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REPORTS 


—and how the money is being spent 


During peacetime, Briggs Manufac- 
turing Company is the Nation’s 
largest independent automobile 

y In the war 
Briggs is devoting its peacetime 
skill to making bodies and parts 
for medium tanks and aircraft; also, 
bomber turrets, droppable gas tanks 
and non-ferrous castings. 


Briggs war orders total approxi- 
mately $1,000,000,000. This money 
has been spent or is being spent as 
indicated in the box shown here- 
with. Percentages are based on dis- 
tribution of Briggs 1943 sales dollar. 


In 1943 Briggs did twice as large a 
dollar volume of business as it did 
in an average etime year. In 
1943 Bri delivered double the 
number of tank hulls delivered in 
1942. In the same year Briggs de- 
livered to the U. S. Army and Navy 


more than 22,500,000 pounds of airplane sections, as 
compared with 7,000,000 the year before. This included 
almost twice as many bomber fire-power turrets as in 
the previous year. Total shipments to date of airplane Victory 
sections by Briggs exceed 45,000,000 pounds. 

Earnings by Briggs hourly paid employees in 1943 aver- 
aged $3,159.00. On December 31, 1943 there were 39,312 
people on the Briggs payroll, of which 21,737 were men 
and 17,575 women. This is 48% greater than on Decem- 
ber 31, 1942 when Briggs payroll was 26,401 people. 


In the first five months of 1944, shipments of airframe 


40, - 
53.6% 40.000 em. 
salaries. 


0.2% for executive salaries. 
92.1% 


rials, supplies and 
assemblies. 


1.9% 
9.2% for taxes. 

1.2% depreciation. 
0.6% ef in the business. 
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glad that it has 
the Nation’s war effort. All o 


W. O. BRIGGs 
Chairman of the Board 


sections, by Briggs, were at consid- 
erably greater monthly rates than 
during any other months since the 
war began. Production of tank hulls 
was almost equal to the 1943 rate. 
Deliveries of auxiliary gas tanks, for 
the first five months of this year, 
were 7 times the total for 1943, and 
shipments of aircraft fire-power tur- 
rets were at a rate almost twice that 
of last year. 


Unless very extraordinary develop- 
ments take place, Briggs 1944 war 
business should be equal to, or ex- 
ceed, its record 1943 year. 


During the war, Briggs has shown 
that experience in manufacturing 
good automobile bodies, plumbing 
ware and non-ferrous castings has 
enabled it to turn out good “bodies 
for bombers, fighters, tanks” and 
other war requirements. Briggs is 


been able to Play an important part in 


its facilities and energies 


will continue to be available to the Armed Forces until 
has been won. 


However, when Victory does come, Briggs is prepared 
to go about the job of reconversion with the same 
dispatch and intensity that it applied to the prepa- 
ration for war, and, 


if it is allowed to do so, can go 


back into at least some peacetime production quickly. 


W. P. BRowN 
President 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


“Off-Board”’: Fancy vs. Fact 


To most investors, and to many others 
as well, the “off-board” or “over-the- 
counter” securities market is a dimly-lit 
world of its own, a vague, shadowy sub- 
urb of the brightly illuminated organized 
security exchange markets. Actually, this 
idea is rooted more in a false impression 
than in fact; nevertheless, there are cer- 
tain basic differences between a public 
auction—the stock exchanges—and pur- 
chase and sale by negotiation, the “off- 
board” markets. 

It is estimated that the ratio of issues 
handled “off-board” as compared to those 


‘listed on the Exchanges is in the neigh- 


borhood of twenty-four to one. But the 
very fact that accurate figures showing 
“last sales” on any given trading day 
and other pertinent data are not gener- 
ally obtainable from daily newspapers, 
as they are in respect of Exchange secuti- 
ties, is just what often creates public 
indifference to “over-the-counter” securi- 
ties—an indifference that leaves undis- 
closed many investment opportunities. 
It is equally true that “off-board” securi- 
ties are’anything but uniform in quality. 

That the firm is qualified to analyze 
this market is attested by its large and 
growing activity in it. Example: one of 
the most desirable conditions of “off- 
board” trading is the existence of close 
markets in a given security. Contact with 
dealers throughout the country makes 
sources of securities usually available to 
ML,P,F&B when wanted, contributes 
notably to the unearthing of best markets. 


Significance~~~ 

With a specialist in every major group 
of securities and extensive wire facilities 
to exchange inter-branch information and 
execute orders, the “off-board” trading 
facilities of ML,P,F&B obviously con- 
stitute an important part of the firm’s 
business. These features are important 
because prudent investors should require 
not only specialized knowledge of the in- 
dustry, but also of the market conditions 
in securities representing that industry 
as well. 

In the end, however, there is no better 
way to evaluate the services in question 
than to test them in practice. And in no 
field of finance, no phase of investment, 
do actions speak for themselves more 
loudly than in “off-board” trading. 
Hence, investors, whether or ‘not they 
have an immediate “off-board” trading 
problem, are invited to avail themselves 
of Merrill Lynch, Pierce, Fenner & 
Beane services. Headquarters at 70 Pine 
Street, New York 5, N. Y., or branches 
in 85 cities will be glad to serve them. 
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Bat 


Courteous, Cain and Competent 


These are traditions of the telephone business. 


The courtesy born of competence and the calm, sure 
speed that comes from knowing how. 


Learned in peace, these are valuable traits in war when 
Bell System people are under more pressure than 


ever before. 


Even in today’s rush and hurry, “The Voice With a 
Smile” keeps right on being a part of telephone service. 


BELL TELEPHONE SYSTEM 


When you’re calling over war-busy lines, the Long Distance operator 
may ask you to “please limit your call to 5 minutes.” That’s to help 
more calls get through during rush periods. 


COLUMBIA 


PICTURES 
RATION 
CORPO 


The Board of Directors has this day de- 
clared the regular quarterly dividend of 
6834¢ per share on the $2.75 Preferred 
Stock of this corporation, payable August 
15, 1944, to stockholders of record at the 
‘close of business August 1, 1944. Checks 


will be mailed. 
A. SCHNEIDER, 
Vice-Pres. and Treas. 
New York, June 20, 1944. 


ISIBLE 
GES 


Soss Manufacturing Company 
Ata of oe of Di- 


of business July 1, 1944. 
CHARLES J. SOSS. 
June 10, 1944 


P2re Webber, Jackson & Curtis 
will underwrite the unsubscribed 
portion of 30,000 shares of capital 
stock of the Springfield National 
Bank of Springfield, Mass. Until 
July 31 present stockholders will 
have the right to purchase, at $15 a 
share, three additional shares for each 
ten shares now held. 


x *& 

The Peoples Gas Light and Coke 
Company has sold $20 million first 
and refunding mortgage Series G, 
1961, to eight insurance companies. 
The bonds were sold privately, with- 
out intermediaries or commissions. 
Proceeds of the sale have been de- 
posited with the trustee under the 
company’s refunding mortgage for 
payment of the refunding 5s of 1947. 
Until September 1 the bonds will be V 


redeemed at par, plus $113 premium 
on each $1,000 bond, and plus inter- 
est to September 1. 
x V 
James Work has been elected 
chairman of the board of Brewster 
Aeronautical Corporation, and A. B. 
Cipriani, controller, has been elected] ay¢ 
to serve also as vice president. Mrj_ 
Work succeeds Harry Morton, who Wilt 
resigned. The company also has re 
duced its board of directors fro 
nine members to five. 
The National City Bank is dis- 
tributing a brochure giving the text 
with explanatory matter, of the In; \V 
‘come Tax Act of 1944, which becam¢ 


lei 
law on May 29. ow 
x * mat 


Richard C, Carr has been appointed the 
manager of institutional aries is ii 


for Westinghouse Electric & Manuj the 
facturing Company. 
* onl: 


United States Steel Corporation’y 191 
common stockholders of record Maj I 
12, numbered 165,807, an increase of ©45 
74 since February H. Preferreq [Ww 


| stockholders of record April 28 to esti 


talled 73,971, an increase of sincg 


January 28. 
wit 

Earl H. Selby has been named vic! ea 
presider:t of Harold H. Clapp, Inc. pate 
baby-food manufacturers; the com box 


pany is a subsidiary of America 
Home Products. 
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Harvesting of Nation’s record wheat crop 
is well under way in winter wheat areas 


IWHAT OUR RECORD 
WHEAT CROP MEANS 


ted 
rm Both size and market value of this year’s wheat crop Oklahoma 75 million bushels, and 
tel are headed t d hi h d bi Texas more than 60 million bushels, 
21° e hea oward new high record, a combination comparing with 31.7 million bushels 
With important implications for the farmers them- 
‘He : J Texas in 1943. Last year these two 
ong Selves, the railroads, mail order houses and others states contributed less than 15 per 
cent of the 539.6 million bushel winter 
: wheat crop. 
lis. By W. Sheridan Kane One problem stemming from the 
re increased southwestern wheat crop, 
* ith harvesting of the winter wheat harvest of 320.6 million a problem which incidentally is 
* wheat crop in full swing, re- bushels, this gave an over-all fore- bothersome to some extent pretty 
m4 plenishing the nation’s badly depleted cast of 924,777,000 bushels. Later well throughout the wheat area, is 
store of bread grain, unofficial esti- unofficial but dependable reports from that of storage. Total facilities are 
mates of the total to be garnered by the growing areas give assurance the ample, but they are not always well 
ted the time the last of the spring crop final outturn will run into ten figures located. This situation is being met 
ing is in, late in September, run beyond —a crop with a money value approxi- by longer hauls of wheat to elevators, 
nuj the billion bushel mark. All reports mating $1.6 billion, or $100 million by deliveries to flouring mills direct, 
point to the 1944 harvest being not more than the record value of the or by trucking to railway loading sid- 
only the first billion-bushel crop since 1920 crop of 843.2 million bushels. ings. The solution is complicated by 
n'y 1915, but the largest on record. WELL TIMED : difficulties in obtaining both harvest 
{ay Department of Agriculture fore- hands and truck drivers, and the 
. of casts. have been steadily climbing. Nature has outdone herself in di- tight transportation situation, both 
req Lwo months ago the Department’s recting the maturing of the winter rail and truck. 
tof estimate of this year’s crop carried crop. A cold wet spring in Oklahoma, The railroads have taken unusual 
ncq nO suggestion it might reach record for instance, slowed the ripening of steps to care for the grain movement, 
proportions. A month later, the the grain while next door in Texas realizing it may develop into the 
winter wheat forecast was lifted more conditions were conducive to rapid heaviest in history. The Association 
me than 60 million bushels to 662 mil- growth. Harvesting operations being of American Railroads has ordered 
te lion; the June 10 forecast, covering thereby better distributed, problems eastern and southern railroads to send 
we conditions up to the end of May, of manpower and transportation were a total of 18,000 cars into the south- 
at boosted the prospective crop 52 mil- largely localized or eased. These two west by July 1, and the carriers thus 


lion bushels more to 714,140,000 
bushels. With an indicated spring 
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states alone will preduce close to 20 
per cent of this year’s winter wheat— 


far have kept ahead of their weekly 
quotas. There is fear, however, that 


uni 
er ae 
we 
LI 
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war demand may keep too many grain 
cars travelling on eastern lines 
throughout the period of the grain 
movement, and that the total number 
of cars available will fall short of pre- 
war levels. In addition to its orders 
to eastern and southern roads, the 
A. A. R. is combing yards at Chi- 
cago, and St. Louis, for cars suitable 
for grain transport, and diverting 
them forthwith to harvest regions. 

Even with sufficient cars to accom- 
modate the great tonnage to be 
moved, bottlenecks are not unlikely 
in view of the difficulty in obtaining 
labor to load and unload cars at gath- 
ering and terminal points. Delays in 
returning empties, in effect, converts 
cars into storage facilities. 

Whether farmers elect to obtain 
government loans and hold wheat 
from market, or decide to sell prompt- 
ly for cash, also will affect the ability 
of carriers to handle the movement. 
Wheat at ceiling prices offers little 
incentive to hold but future market- 
ing policies will be affected by Gov- 
ernment price controls. Congress now 
has left to the President the respon- 
sibility of assuring that farmers re- 
ceive not less than parity, or the high- 
est price that prevailed in the first 
nine months of 1942, whichever is 
higher. 


RAIL BENEFITS 


Earnings probabilities of the prin- 
cipal roads serving the wheat-grow- 
ing areas have been favorably affected 
by the rapid upward revision of wheat 
prospects. The heavier tonnage to 
be hauled will particularly benefit 
such roads as Atchison, which looks 
to the winter wheat movement as a 
major source of seasonal revenues. 

The indicated money value of the 
1944 crop of all wheat, $1.6 billion, 
is of great significance to industries 
which look to the farmer, directly or 
indirectly, for business. Primarily the 
farmer himself is the beneficiary, de- 
spite the unending wails in his behalf 
by his own organizations and his 
elected representatives. This will be 
the fourth time in our national’ his- 
tory that the farmer’s annual income 
from his wheat crop has topped $1 
billion : in 1920 with $1.5 billion, 1942 
with $1.06 billion, and last year. For 
the ten years 1933-42, the annual 
average was $640.7 million. 

Chief beneficiaries of the farmer’s 
1944 wheat prosperity will be the 
makers of -agricultural implements 


4 


_ chases or otherwise. 


and other farming equipment, so far 
as they may be available to him 
through further relaxation of war 
controls ; fertilizer manufacturers and 
mail order houses. Production of 
agricultural implements and ma- 
chinery this year is at the rate of 80 
per cent of the 1940 output, a year 
however in which total farm income 
was probably less than half of what 
the farmer will receive in 1944. 

The extent to which the wheat 
grower will share his income with the 


maker of farm implements this year 
is likely to be limited only by the 
ability of the latter to deliver the 
goods, in which case Allis-Chalmers, 
Case, Deere and International Har- 
vester may be considered as occupy- 
ing better-than-average positions. In 
the mail order field Sears, Roebuck 
and Montgomery Ward are among 
those most likely to benefit from the 
increased spending money soon to 
take the place of ripening wheat in 
the farmer’s inventory. 


A PROMISING RAIL 
SPECULATION AT 17 


At current prices, Northern Pacific is behind the mar- 
ket. Traffic and oil discoveries are improving its posi- 
tion, and a major bond refunding is probable 


he Northern Pacific management 
“missed the boat” eight years 
ago. Railroad security prices were 
high in 1936 and the first half of 1937. 
The Great Northern and other rail- 
roads effected major refunding opera- 
tions. Northern Pacific refunding and 
improvement mortgage bonds (lower 
coupon issues as well as the 6s) sold 
at premiums; the stock was quoted 
above 36 in both years. But the 1937- 
38 slump began before plans were 
completed for refinancing the refund- 
ing and improvement 6s, outstanding 
in an amount of about $105 million 
at that time. 
The oustanding amount of the 6s of 
2047 has since been reduced to less 


‘than $100 million, but the high cou- 


pon bonds still represent about one- 
third of total funded debt. There 
is a strong probability that the Series 
B 6s will be refunded before the 
road’s war traffic boom terminates. 
Northern Pacific’s funded debt was 
decreased by approximately $10 mil- 
lion last year, mainly through pur- 
chases of the 6s, although some ac- 
quisitions of lower coupon refunding 
and improvement mortgage bonds 
and of prior lien 4s were made. Al- 
though net income increased from $2 
million in 1940 to $25.5 million in 
1943, the company has not been as 
aggressive as other roads in retiring 
its debt through open market pur- 
On the other 
hand, the increase in cash holdings 


has been impressive; last year cash 
and temporary cash investments 
gained $23.6 million. 

The company had no floating debt 
hanging over from the depression 
years when the war boom began; its 
earliest important bond maturity. is 
in 1997. So long as the refunding 6s 
sell well below the call price of 110, 
some open market purchases will pre- 
sumably be made. However, it is 
probable that the company will con- 
tinue to accumulate cash to help in 
the refinancing of the 6s. A substan- 
tial payment against principal or a 
large cash reserve would facilitate a 
refunding program. 


DIVIDEND POLICY 


For this reason, stockholders should 
not expect any great liberalization of 
divident policy in the near future. 
Payments may be increased moder- 
ately, or limited to the $1 annual dis- 
tributions of the past two years. This 
is presumably one of the reasons why 
Northern Pacific stock still sells below 
20, despite 1943 earnings of $10.29 
a share and better-than-average pros- 
pects for 1944-45. However, the 
greatly improved net current asset 
position should eventually find re- 
flection in the market, especially if the 
company’s credit is enhanced through 
elimination of the high coupon bonds. 

Earnings will be lower this year 
because of higher tax accruals and 
other factors, but should at least 
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equal the $6.57 per share earned in 
1942. Even if the European war 
should end suddenly, traffic will con- 
tinue high; intensification of the war 
against Japan will make further de- 
mands upon the facilities of the north- 
western carriers. And prospects for 
“other income”—for many years a 
very important factor in N. P.’s earn- 
ings—are good. 

A large part of Northern Pacific’s 
debt represents obligations originally 
incurred in connection with acquisi- 
tion of the road’s 48 per cent interest 
in the Burlington. The value of the 
C., B. & Q. equity, and the prospects 
of regular dividends on this stock in 
the future, have been substantially 
enhanced by the Burlington’s current 
refunding program, culminating sev- 
eral years of financial gains. In ad- 
dition, there is a possibility of im- 
portant new income from oil land. 


OIL DEVELOPMENT 


The 1943 report calls attention to 
discovery of oil in the Elk Basin field 
in northern Wyoming and southern 


Montana. “The field is considered to ~ 


have the highest potential possibilities 
of any area brought in in recent years 
in the Rocky Mountain territory.” 


Oil has also been discovered in com- - 


mercial quantities in the Gage Dome 
east of Roundup, Montana, on the 
main line of the Chicago, Milwaukee, 
St. Paul & Pacific. “These discov- 
eries have stimulated the search for 
oil in Eastern Montana beyond any- 
undertaken in many years.” In addi- 
tion, Northern Pacific owns “some 
well located land” in both fields. 

Although the relative importance of 
windfall profits from oil discoveries 
over the next few years is impossible 
to guage at this time, the increment to 
“other income” may prove substan- 
tial. Even disregarding this potential 
factor, Northern Pacific stock appears 
conservatively valued in relation to 
prospective operating earnings for the 
current year and 1945. 


A Wartime Restriction 


he reduced size of the current is- 
sue of FINANCIAL WoRLD results 
from the War Production Board's 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
With next week’s issue we will 
revert to the usual size. ° 
—THE PUBLISHER. 
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WHAT ABOUT THE 
LOW PRICED 


Prospects are not uniform. Indiscriminate 
buying will have the usual consequences 


ince Memorial Day, more than 

half of the stocks in the weekly 
lists of most actively traded issues 
have been low priced automobile 
shares. Several of these stocks have 
been turned over in fairly heavy vol- 
ume for several months, but the 
prominence of the group has been em- 
phasized since the beginning of mili- 
tary action on the Normandy beach- 
head, 

High priced automobile stocks have 
also been active and strong, although 
percentage gains have been relatively 
small. Other good quality “peace 
beneficiaries” have participated, and 
it seems clear that the June bull mar- 
ket has been based upon hopes of a 
relatively early return to manufac- 
turing of civilian durable goods which 
have been out of production for two 
years or more. 

It is not at all difficult to build up 
a case for several years of prosperity 
in the automobile industry after the 
war. Some forecasters predict aver- 
age annual production of about 4 mil- 
lion cars; others go as high as 6 mil- 
lion. This appears rather high for 
a period of three to five years, since 
it would exceed the 1929 record of 


5.3 million vehicles. There is a large 


margin for error in the estimates but 
replacement needs will assure suffi- 
cient volume to bring several years of 
prosperity for the industry after re- 
conversion. 


NEXT QUESTION 


Granting that the volume will de- 
velop, the next question which arises 
is concerned with the proportions of 
participation. Will the “Big Three’ 
continue to do more than 90 per cent 
of the total passenger car business, 
as in prewar years? Or will the “in- 
dependents” gain a larger share of the 
market? If the general outlook for 
the smaller companies is good, which 
ones will do better than average? 

One of the arguments advanced in 
favor of the independents is that they 
will be able to get back into the auto- 
mobile business more quickly than the 


industrial giants which normally dom- 
inate the field. The plants of General 
Motors, Ford and Chrysler are large- 
ly converted to production of arma- 
ments which are not at all closely re- 
lated to normal lines of production. If 
there are serious delays in removing 
Government-owned machinery and in- 
ventory from the plants, the manufac- 
ture of civilian automobiles in profit- 
able volume might be delayed for the 
better part of a year. 


RECONVERSION OUTLOOK 


On the other hand, it is generally 
assumed that the smaller companies 
are in a position to reconvert quickly. 
In some cases, this is undoubtedly 
true. Several of the independents are 
using their established automotive 


‘ facilities in the manufacture of mili- 


tary vehicles ; the change-over to pas- 
senger car production will be relative- 
ly easy. For instance, Studebaker’s 
South Bend plants are manufacturing 
Army trucks; production of aircraft 
engines has been segregated in a Gov- 
ernment-owned plant. 

WPB Chairman Nelson’s June 17 
statement appears to discard earlier 
plans for assignment of civilian pro- 
duction quotas to individual com- 
panies. “The country cannot afford 
to delay the return of civilian produc- 
tion until all the manufacturers in 
each industry have terminated their 
essential war work and are in a posi- 
tion to resume production.” Unless 
an exception is made in the automo- 
bile industry, this policy seems to 
favor the independents as a group. 
However, any such advantage would 
be purely temporary. At best, it 
would give the smaller companies 
only a few months head start. 

Consequently, it is more logical to 
predicate bullishness on the low 
priced motor stocks on either (]) the 
assumption that demand for cars will 
be so heavy in postwar years that 
even the weak marginal producers 
will obtain a profitable share; or (2) 

(Please turn to page 23) 
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‘FOR LIBERAL 


PREFERRED STOCKS 


YIELDS 


Here are 5 medium grades, each returning over 
6%, and suitable for raising portfolio incomes 


| ig toned in these days of low-cost 
money, six per cent yields are 
not to be expected of the upper 
grades of security issues. For those 
not restricted as to quality yet un- 
willing or unable to accept a dispro- 
portionate degree of risk, there is a 
medium zone from which careful 
selection may derive such returns. 

Five dividend-paying preferred 
stocks of the sort appear herewith. 
Each has experienced cyclical or 
other trials in the past which account 
for the liberal yield obtainable—the 
average is nearly 6% per cent. How- 
ever, each stands today as an estab- 
lished dividend payer without ar- 
rears. Moreover, each covered last 
year’s requirements by a good mar- 
gin (the average was 3.8 times), and 
is carrying over into surplus substan- 
tial amounts that are improving sta- 
tistical positions against possible fu- 
ture adversities, while at the same 
time suggesting continued coverage 
under any reasonably normal condi- 
tions. 


BELOW CALL PRICES 


One type of limited risk is not 
present in any of this group—the pos- 
sibility of loss in unexpected future 
redemption—for each sells well be- 
low its call price. 

The tabulation pretty well speaks 
for itself, but it might be noted that 
earning power may be better than in- 
dicated in some cases, due to account- 
ing conservatism. Thus, American 


Rolling Mills’ showings were after 
contingency reserves of $2.40 per 
share in 1943 and $3.33 in 1942. 
Gimbel’s 1943-44 net was after a 
$5.46 per share contingency reserve, 
and in 1942-43 there was a $5.15 net 
property loss after miscellaneous 
credits. Columbia Pictures’ compari- 


son of fiscal year earnings was better 
than indicated, for the earlier 1942. 
43 period benefited from a non-re- 
curring “release of foreign taxes” 
equalling $3.32 per share. 

Just how far down the scale of in- 
vestment rank a portfolio builder may 
properly go is a matter of individual 
safety requirements. But for average 
portfolios, some representation from 
this group would be fully warranted 
in order to liberalize over-all invest- 
ment incomes. 


ONTARIO RULINGS AFFECT 
UNITED STATES INVESTORS 


Supreme Court denies Province inheritance tax 
on Canadian shares registered and held here 


Mes federal and state or pro- 
vincial taxes long have plagued 
investment. Internationally, they also 
have produced resentments and retali- 
ations not in harmony with “good 
neighbor”’ policies. 
Recent decisions of the Supreme 
Court of the Province of Ontario, in 
cases involving estates of deceased 
owners of shares in International 
Nickel and Lake Shore Mines, are 
thus not only directly important to 
all American stockholders of these 
and similar companies, but also high- 
ly constructive indirectly to U. S.- 
Canadian relationships in general. 
The Court recognized that the wills 
of both deceased owners were pro- 
bated outside the Province and that 
both Canadian companies, for their 


Medium Grade Preferreds Yield Average 
of 6.44 Per Cent. 


Recent 
Stock ——Years——, Otrs——, Call Market Cur. 
m. Rolling 4% cum. (a ‘ . . 73 b$105 73 6.2% 
Am. Water Works $6 cum. Ist. c18.46 18.86 £5.12 £5.06 110 89 6.7 ; 
Columbia Pictures $2.75 cum... 21.49 g24.03 k13.76 k18.87 53 45 6.1 
Gimbel Brothers $6 cum...... nl17.64 n17.30 105 96 6.3 
Wilson & Company $6 cum..... 122.58 122.90 100 89 6.7 


a—$l00 par, convertible into common at $40 to July 15, 1947, then scale up. b—To July 15, 

" c—Includes tax credits on amortization, $4.04 in 1942, $5.74 in 1943. 
f—Includes tax credits $1.35 in 1 943, $2.13 in 1944. g—June fiscal 
March. n—Fiscal years ended following January. _r—October 


1947, then scale down. 


bonds purchased 6 cents in 1942, $2.29 in 1943. 


ears. k—Nine months through 
scal years; after premiums on 


own convenience, maintained regis- 
trars and transfer agents outside the 
Province. Based upon these evidences 
of the legal “situs” (situation) of the 
equities, and nothwithstanding that 
most assets of both concerns are lo- 
cated in Ontario, the Court denied 
that Province the right to levy in- 
heritance taxes. 


It is generally expected that these 
cases will be appealed to the Privy 
Council, the Dominion’s highest trib- 
unal. It is noteworthy that this body 
has been reported already to have 
handed down (1942) a decision that 
Canadian shares owned in New York 
were not subject to “succession du- 
ties” (inheritance taxes) in Ontario. 
But it is observed that the former case 
involved certificates endorsed in blank, 
whereas those in the present cases 
were not endorsed at all. 

If sustained, the new rulings would 
affect only Ontario corporations, but 
they would be likely to influence reg- 
ulations and interpretations by other 
taxing bodies. Meanwhile, progress 
in resolving multiple tax difficulties 
has been made between the federal 
governments of the two countries. 
Their legislatures are even now con- 
sidering a sort of reciprocal tax 
treaty bearing upon levies on income 
as well as inheritances. 
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TECHNICIAN LOOKS 
THE STOCK MARKET 


By M. John Zock 


he spirited rise in industrial stock 
values since “D-Day” reconfirms 

the major bull market, which had its 
inception in June of 1942, A develop- 
ment that will be regarded as impor- 
tant by many investors is that under 
the Dow Theory, the recent rise of 
the industrial average through last 
year’s high of 145.82 puts a final 
stamp ef approval on the bullish im- 
plication last February of the rail 
average exceeding its July 1943 bull 
peak, Thus, it has taken almost four 
months for the industrials to “con- 
firm’ the trend indicated by the rails. 
A typical bull market constitutes a 
long but irregular rise, usually de- 
veloping in three phases. The first is 
a period of accumulation, representing 
a return of confidence in long term 
earnings prospects or the anticipation 
of other factors which may cause in- 
creased public demand for equities. 


SECOND PHASE 


The second phase, a rising trend on 
increasing trading volume, reflects the 
activity of encouraged investors, in- 
spired by the materialization of funda- 
mental improvement. The third is a 
period of growing optimism and ram- 
pant speculation with security values 
exceeding present and ascertainable 
future investment worth. To detect 
the transition from one stage to 
another is difficult, but as time pro- 
gresses the general characteristics of 
each phase become more clearly de- 
fined. 

The price rise from April 1942 to 
July 1943 possessed the earmarks of 
the first phase of a primary bull cycle. 
Over this period, the Dow-Jones in- 
dustrial average advanced from 92.92 
to 145.82 and the rails from 23.31 to 
38.30—or 52 per cent and 65 per cent 
respectively. While the initial rise was 
not exceptional percentage-wise, the 
duration was greater than usual. 

During that phase, far-sighted in- 
vestors were accumulating equities in 
anticipation of ultimately constructive 
war developments which would hasten 
the time when gradual reconversion to 
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peacetime industrial operations would 
set in and when a clearer picture of 
the Government’s fiscal and economic 
policies could be seen. Strange as it 
may seem, this discounting process 
stopped with the invasion of Sicily, 
and prices declined from mid-July 
1943 to late November, assuming the 
pattern of a full secondary correction 
(the first since the long advance got 
under way) in the face of a series of 
United Nations’ successes. 

This seemingly contrary action of 


the price trend clearly reflects the dis-, 


counting characteristics of common 
stocks. “The market does not trade 
on what everybody knows, but upon 
what those with the best of informa- 
tion can foresee.” The movement of 
prices reflects the future, not the past, 
and many times not even the present. 

Thus, the corrective movement 
from early July to November of last 
year does not detract from the sig- 
nificance of the previous major up- 
ward trend. The market performed 
its function well in indicating better 
news ahead. In retreating to a lower 
price level it avoided an over-exten- 
sion of the move, preferring to back 
away to a safer vantage point from 
which to peer further into the future. 


New highs established 
by both the industrial 
averages and the rail 
shares carry significant 
longer term implications 


Having at this lower point weighed 
in the balance of cold judgment the 
underlying constructive fundamental 
factors, which were unobserved by 
the many, prices resumed their ir- 
regular upward course to the extent 
of edging through their previous tops. 

Does this joint penetration by the 
industrial and rail averages denote an 
immediate resumption of the primary 
advance? Not necessarily, for a study 
of price movements over the past 
forty-five years shows that a period 
of hesitation usually shortly precedes 
an important penetration. But the 
nearby behavior of prices is of slight 
concern to investors interested in the 
long term trend of equity values. 

The intermediate rise which got 
under way early in December 1943 
was- reconfirmed toward the close’ of 
May, with both the industrial and rail 
averages penetrating on the up-side 


their respective March highs. 


Considering the relatively fast pace 
of the recent advance, sufficient near 
term profit taking could develop to 
cause a minor recession. However, 
even so far as the secondary price 
trend is concerned, no negative Dow 
Theory implications of a turn in the 
tide are present at this juncture. 


How the Averages Have Advanced 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 21, 1944 


Atchison 

One of the most attractive rail lead- 
ers at 68. (Ind. $6 an. div. yields 
8.8%.) Through April of this year, 
net was but $4.67 vs. $6.07 per share 
in the 1943 period, but a dispropor- 
tionate increase in maintenance out- 
lays in the first quarter alone cost 
$2.10 before taxes. As the year pro- 
gresses (and the later 1943 base 
months reflect present increased 
wages), heavy war traffic and an indi- 
cated bumper wheat crop promise 
much better comparisons. Should the 
final 1944 per share net reach $18, 
Atchison will have earned $81.27 per 
share since 1937 (when it sold at 
9434), of which only $21 will have 
been disbursed in dividends. 
Butler Bros. C+ 


Decidedly a prospective peace bene- 


ficiary; reasonably priced at about 12. 
(Ind. 60-cent an. div. yields 5%.) As 
the country’s largest wholesaler of dry 
goods, home furnishings, etc., com- 
pany ultimately should benefit from 
satisfaction of long accumulating con- 
sumer demand for unavailable mer- 
chandise. Under severe restrictions, 
Butler did well to show 1943 net little 
changed at $1.08 per share. This 
year’s wholesale volume through May 
was off 2.3 per cent from a year be- 
fore, retail sales up 10.8 per cent, 
combined figures off less than 1 per 
cent. Scott-Burr subsidiary operates 
120 “5Sc-to-$1” variety stores and 23 
junior department stores. 


Celanese | B 

Now at 37, shares have long term 
growth prospects. (Qu. divs. changed 
from 50 cents to 1/70 share stk. this 
yr.; 4/70-share an. basis would equal 
5.7%.) Postwar promise resides in 
leade.ship in cellulose acetate yarns 
and fal rics, pioneer position (through 
Celluloid) in plastics and importance 
in both cellulose acetate and cellulose 
nitrate types, chemical production, in- 


tensive research and aggressive sell- . 


ing. Profit squeeze reduced 1943 net 
8 


to $2.83 from $3.43 per share in 1942 
and first-quarter net to 91 cents from 
$1.01 a year before. April refinancing 
substituted $4.75 preferred stock and 
additional common for 7 and 5 per 
cent preferreds. Stock dividends on 
junior shares are conserving cash for 
plant construction, etc. 


Evans Products Cc 

At 13, stock is a fairly priced 
speculation. (Divs. resumed with 
12%4-cent payts Mar. & June; 50- 
cent an. div. would yield 3.8%.) 
Svecialties include devices for load- 
ing automobiles and other products in 
freight cars and air transports, air- 
plane landing gears, automotive heat- 
ing and ventilating equipment, an 
Auto-Railer motor vehicle for opera- 
tion on railroad tracks or highways, 
auto-stop barriers, and plywood prod- 
ucts, including prefabricated houses 
and battery separators. Earnings re- 
ceded in the first quarter of 1944 to 
31 from 46 cents a year before, only 
because of an 82-cent non-recurring 
propertys loss. March cash items of 
$4.3 million alone matched current 
liabilities. 


Hall (W.F.) Printing C+ 
. Attractive for income at 19. (Reg. 
$1 an. div. plus 25-cent Dec. extra 
yields 6.6%.) A major specialist in 
catalogs and magazines, Hall numbers 
among long-term contract customers 
the principal mail order houses, other 
retailers and many manufacturers, and 
such magazines as Parents, Photo- 


No Telephone Calls, Please 


# &. insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 


no telephone calls, please. 


play, Movie Mirror, True Detective, 
Ballyhoo, True Story and True Ro- 
mance. Substantial government con- 
tracts have largely offset war-restric- 
ted regular volume, but at lower mar- 
gins. Earnings dipped from a 1939- 
40 high of $3.32 per share to $2.84 
in 1942-43 and $2.66 in the March 
1944 fiscal year. Last year’s decline 
was entirely due to a 3l-cent per 
share non-recurring property loss. 


Heyden Chemical A 
Steadiness of growth and unbroken 
depression dividend record warrant a 


liberal appraisal of earnings; quoted 


around 19 on N. Y. Curb. (Ind. 80- 
cent an. div. yields 4.2%.) Company 
produces synthetic and organic chem- 
icals for industrial and medicinal uses 
and is active in research. It is among 
leading producers of formaldehyde 
(one of two principal constituents in 
phenolic plastics, top-ranking in vol- 
ume), has a new war-born Pen- 
taerithrythol “alcohol” with impor- 
tant peacetime lacquer and plastics 
markets, and is a major factor in 
penicillin production. Heyden’s initial 
quarterly report, for the March pe- 
riod, discloses a net of 48 cents per 
share—1943’s full-year was $1.64. 


Houston Oil Cc 

A fairly priced oil speculation 
around 12.. (Pfd. div. arrears re- 
duced to $1.50.) Under indenture 
provisions, earnings available for divi- 
dends on the $1.50 preferred stock to- 
talled $18 a share in the past five 
years against $7.50 pro rata require- 
ments and $10 actual payments. Re- 
maining arrears approximate $1.6 
million, but $8.1 million cash items 
alone (at 1943 yearend) compared 
with only $1.5 million current liabili- 
ties. Meanwhile, common earnings 
jumped to $1.42 in 1943 from 56 
cents in 1942, and in the March quar- 
ter to 53 from 22 cents a year ago. 
A minor refining business was discon- 
tinued last year and a new pool in 
Hardin County (Tex.) was opened 


FINANCIAL. WORLD 


Z 
ear: 

pra 

of 

ylel 

Ma 
per 
to 

res 
fro 
mo 
| an 

pa 

an 
oli 
Br 
ori 
sh; 

en 

4: 

de 

w 

at 

ct 

of 

la 
sl 
re) 
. a 
P 

N 


jointly with American Republics in 
May. (Also FW, Sept. 22.) 


Loew’s, Inc. B+ 

Advance to 66 leaves expanding 
earning power still reasonably ap- 
praised. (Reg. $2 an. div. plus extras 
of $1.50 in Dec. and 50 cents in June, 
yields 6.1%.) Rising costs were more 
than offset in the 28 weeks through 
March 16 by tax savings of 94 cents 
per share, through a new subsidiary 
to handle export business, with the 
result that earnings rose to $4.44 
from $3.83 per share a year before. 
Lhis already covers the past twelve- 
month’s regular and extra dividends 
and possibilities are seen for increased 
payments, in view of reasonable debt 
and strong treasury. Sale of Metrop- 
olis & Bradford (indirectly Gaumont- 
British) interest would return an 
original investment exceeding $2 per 
share. 


McIntyre Porcupine B 

One of the better gold-producing 
inflation hedges. Price, 52. (Reg. 
$2.22 [Can.] an. div. plus $1.11 Jan. 
extra, less 15% non-res. tax, yields 
4.9%.) Extreme conservatism is evi- 
dent in book value of $1 for mines 
while plant and equipment are carried 
at a 95 per cent depreciated $303,425. 
Working capital is $19.8 million and 
current ratio 14.3 to 1, with the bulk 
of current assets $20 million book 
value ($22.9 million market) of 
marketable securities. Canada’s fourth 
largest gold producer, McIntyre can 
shift between higher and lower grade 
ores. In the March year, a 13 per 
cent drop in ore milled was offset by 
a bullion recovery of $11.16 vs. $10.85 
per ton, net holding at $3.57 vs. $3.77 
per share. 


Minneapolis-Honeywell 
Postwar growth prospects warrant 
liberal appraisal of earnings; recent 
price 41. (Ind. $1 an. div., plus 25- 
cent split-up equivalent of Dec. extra, 
yields 3.0%.) Company has this year 
sold $3 million new 4 per cent pre- 
ferred (above par) to raise working 
capital, and split up its equity shares 
two-for-one. Adjusted for the latter, 
1943 net after renegotiation reserve 
equalled $2.41 vs. $1.89 in 1942 after 
actual contract settlement. A new 
34-cent contingency reserve han- 
dicapped last year. All American 
heavy bombers are said to be equipped 
(Please turn to page 21) 
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JUDGING 
GROWTH STOCKS 


Investors should beware of growth issues quoted so 
high as to mortgage the future. And the biggest com- 
panies may not necessarily be in best growth position 


By S. B. Lurie 


y 1937 it became apparent to 
many security buyers that suc- 
cessful investment policy required 
more than the time-honored refuge in 
“the best investment names” and a 
“do nothing” attitude. 

For one thing, the failure of the 
market as a whole to regain the price 
level of the late 1920s alone demon- 
strated the fallacy of holding common 
stocks merely because they represent 
a partnership in sound, long estab- 
lished companies. Secondly, despite 
the restraining influences which then 
surrounded the economy as a whole, 
a handful of specially favored indus- 
tries nevertheless were able to reach 
new all-time highs in sales and earn- 
ings. 

MARKET ACTION 


Naturally the stock market—which 
always reflects capital’s ever present 
search for outstanding situations— 
gave full recognition to those com- 
panies whose operating record was 
better than that of industry as a 
whole. By practically illustrating the 
fact that secular growth is a form of 
insurance against the normal vicissi- 
tudes of business and the markets, 
the depression-reform era, 1930s gave 
birth to a new investment requisite: 
growth prospects. 

But what of the outlook from here 
out—when a postwar replacement 
boom which should bring prosperity 
to the “mature” as well as “growth” 
industries is in prospect? Will the 
market continue to signal out those 
companies which are entitled to—or 


have the promise of—a growth rat- 


ing? Four considerations suggest that 
an affirmative answer will be pro- 
vided. 

For one thing, when peace returns 
the security buyer’s interest will be 
captured by many new products and 
glamor industries whose possibilities 
now are obscured by our wartime 


economy. Secondly, with the con- 
servative investor having learned 
that a “do nothing” policy can be 
disastrous—if only because styles in 
speculation change, and industry it- 
self is dynamic—there will be a 
greater willingness to purchase un- 
seasoned issues. Thirdly, resumption 
of the major uptrend marks the start 
of the second leg of this bull market 
—which characteristically represents 
a discounting of prospects in contrast 
to the psychological adjustment typi- 
cal of the first phase of advance. 

Fourthly, bearing in mind that we 
will not go from wartime boom to 
peacetime prosperity over night— 
that domestic and world wide transi- 
tion difficulties may be encountered— 
the general background suggests 
greater interest in so-called special 
situations. 

Thus, a secular uptrend in individ- 
ual company positions should be re- 
warded by better than average mar- 
ket action. 


FIRST CONSIDERATIONS 


Before the security buyer can prac- 
tically apply this premise, however, 
two qualifications must be borne in 
mind: 1. Many of the obvious growth 
stocks have been so popular with the 
investor in recent years that they 
have mortgaged the future to the 
point of becoming mature, market- 
wise; 2. Hence, a list of growth 
stocks attuned to the times—i.e., 
based on the future rather than past 
drawing power of a name—necessar- 
ily will include what are now re- 
garded as “secondary” situations. 

But this condition is not a draw- 
back to the sophisticated investor 
who—recognizing that the purchase 
of any common stock, be it invest- 
ment grade or a speculation, entails 
the assumption of risk—consequently 
has his sights set on the prospect of 

(Please turn to page 19) 
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INVESTOR An investor, and he is 
POSES not the first one to be 
QUERY heard from on the mat- 

ter, inquires why it is 
that on the proxy forms that corpo- 
rations send to their stockholders he 
finds directors and officers holding 
such a limited number of shares in 
their company. This information, 
under the rules of the SEC, must be 
given. 

If this were a portrayal of a gen- 
eral condition among corporation of- 
ficials, it would be a situation to cause 
legitimate concern, for it is only log- 
ical that those who have been placed 
in charge of operating a corporation 
should have a considerable stake in 
its financial fortune. 

Naturally, investors cannot be 
blamed for being disturbed in cases 
involving this unbalance between re- 
sponsibility and a personal financial 
stake. There may be some logical 
explanation for such exhibit of hair- 
line personal interest, but if so it has 
not yet come to the surface and cor- 
porations refuse to enlighten share- 
holders in their proxies. 

Is it possible that some of these 
corporations find it difficult to induce 
men of wealth among their sharehold- 
ers to assume the responsibility of 
management or act as directors, and 
therefore must recruit these necessary 
officials from among their employees? 
Or is it that the financial penalties for 
whatever erroneous statement might 
be made» innocently, make larger 
stockholders hesitant to assume the 
responsibility this trust carries? 

Or can it be that the process of 
distributing wealth, which has been 
consistently going on, under the New 


Deal, has: stripped these officers and 


10 


directors of sufficient means to own 
more than a limited number of shares? 

The state of unrest over this situa- 
tion is reaching a point where it be- 
comes incumbent for corporations to 


offer an explanation. Silence can 
lead only to loss of investors’ confi- 
dence, and when this develops the re- 
action is felt in the market status of 
the corporation’s securities, for the 
confidence of the investor is one of 
the principal elements of its financial 
position. 


AMASSING 


In addition to the tre- 
IMMENSE mendous purchasing 
BACK LOG power which is accu- 


mulating as a result of 
the restrictions against production of 
many kinds of goods, due to the press- 
ing war requirements, there is form- 
ing another immense backlog for busi- 
ness and industry in the postwar ben- 
efits the Government is planning for 
the GIs, 

These GI Joes and Janes in our 
army and mavy and auxiliary ser- 
vices, and there are over ten millions 
of them, are already slated to get 
$300 mustering-out pay; loans they 
may need will be guaranteed for half 
the sum by the Government, they will 
be eligible for tuition to the extent of 
$500 annually, and likewise for unem- 
ployment insurance for a limited per- 
iod. In addition, bonuses will prob- 
ably come later. 

Uncle Sam is not going to let his 
boys down. It is needless to digress 
to estimate the prodigious purchasing 
power that will be in the possession 
of our soldiers when the war is over. 
We can still recall, when the veterans 
received their bonus after the last 
war, the stimulus it provided busi- 


ness. That bonus amounted to several 
billion dollars but in comparison with 
the rewards the new veterans will 
doubtless receive it will be like match- 
ing dollars against ten dollar bills. 

With this potential purchasing 
power added to what will be in the 
possession of the civilian population, 
the nation should not find it difficult 
to bridge the postwar adjustment and 
maintain a national income of $130 
billion. It would occasion no surprise 
if shortly after peace is declared we 
would be on the way to an income of 
even as high as $150 billion. 


JOHNSTON IS 
A STRAIGHT 
SHOOTER 


Among such real- 
ists as the Rus- 
sians, straight talk 
right to the point 
and tinctured with sound logic is ap- 
preciated, and that was what the dy- 
namic head of our Chamber of Com- 
merce, Eric Johnston, delivered on 
his recent visit to Moscow. He told 
them the American ideology was dif- 
ferent from theirs, but that this was no 
reason why they could not enter into 
amicable trade relations, since after 
the war both nations will need close 
ties in order to facilitate their rehabili- 
tation from war’s devastation. And 
the Russians liked what he said. 

No one is more conscious of the 
need for this step than the astute 
Stalin. Were this not so, he would 
have been the last man to have invited 
Eric to the Soviet and encouraged 
him to outline the facts as he saw 
them. 

The way the Russians embraced 
this apostle of the private enterprise 
system must have made our Ameri- 
can communists retch at their stom- 
achs. 
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MARKET 
OUTLOOK 


A period of consolidation of recent gains would be a 
logical development, following penetration into new high 
territory by both industrials and rails. But longer term 
market prospects continue favorable 


ONCE AGAIN the stock market has shown. its 
ability to score a significant advance in face of the 
competition of a war loan campaign, when so much 
of the financial district's energies are directed 
toward the placing of extra amounts of war bonds. 
This rise appears to carry considerably more im- 


portance than the previous rises under similar cir- 


cumstances, inasmuch as the move has carried both 
the industrial and the rail groups decisively above 
the levels at which earlier upward trends had been 
halted. (The purely technical implications of the 
recent market pattern are discussed in detail on 


page 7.) 


WITH AVERAGE prices now at the highest levels 
they have seen in four years, the question has 
arisen in some quarters as to whether the market 
hasn't perhaps about reached the top for this cycle. 
Attention is called to the fact that "cats and dogs" 
have been unusually prominent in recent trading 
sessions, and heavy trading in cheap and low grade 
stocks has signalled the approach of a turn in the 
trend at various times in the past. The fact of the 
matter is that it is by no means unusual to witness 
rotating trading activity among various groups of 
stocks during a rising market; in the present in- 
stance the limelight has been on the automobile 
shares, and with two exceptions all of the im- 
portant issues in this particular group have sold in 
the low price ranges for many years. 


IT MAY BE difficult to justify the prevailing prices 
of a variety of individual stocks, but this is so at 
almost any time except at the depths of a bear 
market. Actually, the general run of common share 
issues still are quite reasonably priced in comparison 
with probable postwar earnings and with current 
as well as prospective dividends. Average yields 
are around 4!/, per: cent, which compares with re- 
turns of less than four per cent currently obtain- 
able from lower-medium grade industrial bonds, 
and with only about three per cent returned 
by bonds of the usual "medium" grade. Such 
disparities as those do not herald the approach of 
a flight from stocks, particularly in light of the cur- 
rent paucity of other types of employment for 
idle funds. 


ONLY PASSING attention is apparently being 
given to the prospects of further improvement in 
the political picture, although the first of the major 
party conventions is about to open up, and under 
more normal circumstances politics would be given 
most of the headlines on the front pages of the 
newspapers during the next several weeks. While 
the convention news must now compete with more 
dramatic developments, such as the latest defeat 
of the Japanese fleet and the continued progress 
of the invasion of Europe, what occurs at Chicago 
will be at least a prelude to developments next 
November of fundamental importance to the 
future of business in this country. 


ALTHOUGH IT might be hazardous at this point 
to attempt to predict the result of the presidential 
election, the preponderance of evidence is that 
whatever the outcome we are destined for further 
conservatism in government, highly important in 
view of the need for confidence during the postwar 
transition. The fact that far-seeing executives of 
some of the country's biggest businesses find en- 
couragement in the‘ postwar prospects has most 
recently been highlighted by revelations that Gen- 
eral Motors already plans to spend $500 million in 
preparing to handle its share of a six million car 
annual market for some years following the war's 
end. (Best prewar was 1929, witn 5.3 million units 
produced.) And the building industry has already 
reported over $9 billion of new construction con- 
templated for the postwar period, as compared with 
an all-time record high for any one year (1928) of 
$6.8 billion. 


NATURALLY, ONE must employ considerably more 
discrimination in the selection of stocks for new 
purchases at current levels than was called for last 
December, for instance. But an impressive number 
of issues still are cheap, intrinsically and historically. 
The general market may, of course, experience a 
period of consolidation of its recent gains, but there 
seems no reason for suspension of the previous 
policy of purchasing stocks which are in sound and 
attractive position. But first of all, holdings of War 
Bonds should be further increased. 

Written June 22, 1944; Richard J. Anderson. 
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ADDITION TO LIST: A new addition this week 
to the group of preferred stocks for profit appear- 
ing on the “Selected Issues’ page is American 
Water Works & Electric's $6 cumulative stock. 
Presently selling at about 89, this issue affords a 
yield of 6.74 per cent. While the company's 
capital structure is pyramided in typical holding 
company fashion, nevertheless earnings for last year 
amounted to $13.12 per share and the smallest 
amount shown for the preferred since incorporation 
was $10.48 per share (1938). Dividends on the 
senior issue have been regularly paid in every year. 

As presently constituted, American Water Works 
& Electric derives about one-fifth of its revenues from 
its stable water business and about 70 per cent 
from the electric division. Considerable rearrange- 
ment of the corporate structure appears necessary 
under the SEC's interpretation of the Holding Com- 
pany Act, but it seems unlikely that definite steps 
of any significance will be undertaken for some 
time to come. In any event, however, the com- 
pany's one class of preferred has an indicated 
equity of sufficient size (recently estimated at 
about $250 a share) to insure satisfactory treatment 
in any ultimate plan of rearrangement. 


THE NEWSPRINT SITUATION: Newsprint 
supplies so far this year are a little easier. But the 
improvement has not been such as to indicate any 
easing of current WPB restrictions on its use by 
publishers, who in general are being held to a 
reduction of 25 per cent from their 1942 consump- 
tion. Last month, newsprint production in all of 
North America was only 8,072 tons ahead of 
the same 1943 month, constituting less than a 
2!/> per cent increase over the 339,132-ton year- 
ago output. For the first five months of this year, 
aggregate output gained 28,810 tons, an amount 
which represents only |.8 per cent of the 1.6 mil- 
lion ton production reported for January—May 
of 1943. 

Canada and Newfoundland have both been able 
to step up output, their combined five-month gain 
being 80,073 tons. But largely offsetting this was 
a drop of 51,264 tons in U.S. production. Because 
of the manpower shortages, particularly in the 
United States, it seems unlikely that newsprint pro- 
duction can be substantially expanded for a con- 
siderable time to come, and thus, lifting of cop- 
sumption curbs is not in prospect. 


DISTILLING “HOLIDAY” IN AUGUST: At 


long last, agitation for at least limited resumption 
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CURRENT 
TRENDS 


of distilled beverage production has borne fruit, 
and the month of August has been designated by 
the WPB as a “whiskey holiday’ during which pro- 
ductive facilities will be diverted from industrial 
alcohol to distilled liquors. During that 31-day 
period the industry will be able to turn out an 
estimated 40 million to 50 million gallons of 
90 proof liquor. As recently pointed out. (FW, 
June 21, p. 17), consumption has been running at 
the rate of about 4!/, million gallons a month and, 
consequently, the "'holiday'’ should add the equiva- 
lent of about ten months’ supplies. At the end of 
April (latest available), the country still had 362 mil- 
lion gallons of whiskey in storage, and some of this 
will doubtless be blended with this summer's new 
production. The wider profit margins obtainable 
from beverage alcohol as compared with the indus- 
trial product. mean that this development should 


‘benefit distillers’ earnings, although the extent will 


probably not be sufficient to be discernibly 
reflected in the full year's results. However, total 
profits already are running at entirely satisfactory 
levels, and the industry is in no need of an earn- 
ings stimulant as such. 


RAIL EARNINGS COMPARISONS: In a few 
days the May railroad earnings statements will 
begin to appear in numbers, and there seems no 
reason for expecting anything other than a con- 
tinuation of declines from year-ago results by most 
of the carriers. But-subsequent comparisons should 
make somewhat better reading, for several reasons. 
First, of course, is the matter of freight rates. Up 
to May 15 of last year, the railroads were receiv- 
ing the benefits of the emergency rate increases. 
Thus, June was the first full month of operations 
under the same rates as those presently prevailing, 
and this will be an important factor in comparative 
showings. Later on there will.be the matter of the 
wage rate equality, last year's general increases 
having been made in October. Thus, by the last 
quarter of the year the 1943 and 1944 monthly 
statements will be weighed equally as concerns the 
two most important earnings determinants: freight 
rates and wage rates. 


CROSS CURRENTS IN SHOES: Despite 
numerous cross currents in the industry, aggregate 
shoe manufacturers’ earnings appear to be holding 
up in satisfactory fashion. For the first four months 
of the year the industry turned out about 
2'/. per cent fewer pairs of shoes than in the 
same 1943 period. But the 154.1 million pairs 
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manufactured so far this year would have consti- 
tuted a new high record only a few years ago. 


Civilian leather footwear output is off sharply from — 


1943 levels, but unrationed fabric shoes—which are 
being accorded growing public acceptance—have 
soared from 5 million pairs for January—April of 
last year to 25 million pairs for, the first four months 
of this year. Government takings have declined, 
about 10 per cent, which is logical in light of the 
approach of the armed forces to full strength. 
_ Most important factor in the industry's current 
prospects is the indication that leather supplies 
later on this year will increase by a significant 
amount (a result of increased slaughterings). While 
the OPA may not regard the improvement in 
leather supplies as sufficient to warrant removal 
of shoe rationing, the outlook is for the volume of 
aggregate shoe sales nevertheless to hold to levels 
that will be entirely satisfactory from an earnings 
standpoint. At present prices, indicated yields for 
most of the shoe shares are not generous, but large- 
ly offsetting this fact is the record of income sta- 
bility built up by the group as a whole. 


BRIEFS ON “SELECTED ISSUES” (See page 1/4): 
Standard Oil of California forms new subsidiary to 
renew Venezuelan research and development... . 
Allied Stores earned $7.52 per share on the pre- 
ferred stock for half year ended April 30, vs. $7.18 
per share in the corresponding 1943 period... . 
Shipments of Thompson Products have run at the 
annual rate of $3.7 million to date in 1944. ... 
American Brake Shoe will pay 15-cent extra in 
addition to 25-cent quarterly dividend June 30. 

. Chesapeake & Ohio seeks |.C.C. permission to 
acquire additional shares of Wheeling & Lake Erie. 


OTHER CORPORATE NEWS: General Printing 
Ink plans exchange of $6 preferred stock for new 
$4.50 issue. . . . Sinclair Oil raises August 15 divi- 
dend payment to 20 cents from 15 cents paid 
May I5. ... Rheem Manufacturing sells $2 mil- 
lion debentures, proceeds for working capital and 
retiring bank loans. . . . Westinghouse Air Brake 
gets order from Atchison for 95 miles of traffic 
control materials. . . . Public Service of New Jersey 
may soon draw up its own plan of simplification 


This Month's 
High Grade Security 


Recommendations 

Issue: Price 

U. S. Treasury 242% beads, due 1970......... 100 
Callable at 100 beginning 1965. 
Denominations, $500 and up. 

U. S. Treasury 2% bonds, due 1954......... 100 
Callable at 100 beginning 1952. 
Denominations, $500 and up. 

U. S. Treasury 114% notes, series B-1947..... 100 


Not callable prior to maturity. 
Denominations, $1,000 and up. 
U. S. Treasury %% certificates of indebtedness. 100 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


U. S. War Savings Bonds, Series E............ 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. 

U. S. War Savings Bonds, Series F............ 
Yield, 2.53% if held to maturity !2 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$25 te $10,000. 

U. S. War Savings Bonds, Series G............ 
Yield, 25%, if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 to $10,000. 

U. S. Treasury Savings Notes, Series C......... 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 and up. 


in compliance with P.U. Act. . . . Howe Sound 
reduced June dividend to 50 cents from 75 cents 
paid March 31. . . . Directors of El Paso Electric 
(Del.) vote liquidation of company. . . . Hearings 
on Philadelphia & Reading Coal & Iron reorganiza- 
tion set for July 10... . Army orders a sharp cut- 
back in machine gun output of Colt's Patent 
Fire Arms. . . . Blaw-Knox to operate Special 
Ordnance plant for U.S. Navy at York, Pa... . 
Fajardo Sugar's production for fiscal year ending 
July 31 estimated at 57,711 shott tons, lowest 
since 1933... . Spicer Manufacturing makes offer 
for assets of Atlas Drop Forge. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and eat ee 

ably safe as to interest and principal. £.08% (00 
FOR INCOME Recent: Corrent Atch., Top. & S. F. 5% non-cum.. { : ° 
Chic.. Burli & Oui Ist & een mis No. Amer. Co. (par $50) 6% cum. 55 5.45 55 

5 107 4.679, 1074 Public Service N. J. $5 cum....... 97 5.16 Not 

be ° 2 Radio Corp. $3.50 Ist cum....... 76 4.6 | 100 
N. Y., Chic. & St.Louis ref. 41/2s,'78. 97 4.64 102 Reading Co.4% (par $50) non-cum. 38 5.26 50 
Texarkana & Ft. Smith Ist 5'/as,1950. 102 5.39 107'/, Reynolds Metals 5!2% cum...... 90 6.11 107!/, 
Western Maryland Ist 5/os, ‘77... 106 5.19 105 Union Pacific R.R. 4% non-cum... 97 4.12 Not 

FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line gen. 85 5.29 Not ore combined in 
. Union Term. Ist 4'4/os, '77.. 92 4.89 101 Am. Water Wor - $6 cum. a 

71 6 34 110 Columbia Pictures $2.75 cum...... 6.25 53 

Electric Bond & Share $6 cum..... 92 6.52 110 
Northern Pac. ref. & imp. 6s, 2047. 96 6.25 110 Gillette Safety Razor $5 cum.conv. 88 5.68 105 
Southern Pacific 4'/ps, 1969....... 79 5.70 100 Republic Steel 6% pr. cum....... 93 6.45 110 
Texas Pacific gen. & ref. 5s, 1979. I 5.49 105 *—Added this week; see page 12. 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 31 «=6$1.75 $0.50 $2.59 .... Macy (R:H.) .......... 36 «$2.00 $1.50 $2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.40 iS. seer May Department Stores. 58 3.00 2.25 h3.82 h4.03 
Amer. News ........... 36 1.80 0.90 Melville Shoe ......... 35 2.00 1.00 
Borden Company ...... 33 1.50 0.80 R07: Pennsylvania Railroad .. 29 2.50 1.00 6.49 0.91 
Chesapeake & Ohio.... 46 3.50 2.25 4.04 a$0.90 Philip Morris .......... 89 4.50 3.75 g6.10 b2.90 
Consolidated Edison ... 24 1.60 0.80 1.70 0.73 Standard Oil of Calif... 38 2.00 1.00 2.78 0.60 
Elec. Storage Battery... 43 2.00 1.00 ay Saas Underwood Elliott Fisher. 58 2.50 1.00 3.38 0.63 
First Nat'l Stores....... 40 2.50 1.87!/2 g3.01 2.00 Union Pacific R.R....... 110 6.00 3.00 18.58 a3.39 
Gen'l Amer. Transport... 46 2.25 0.62'/, 3.86 United Biscuit ......... 22 1.00 0.50 2.70 a0.58 
MacAndrews & Forbes.. 28 1.65 1.20 1.60 00.45 29 1.60 0.80 k2.20 bi.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 44 $1.80 $1.00 $3.38 a$0.60 Glidden Company ..... 24 $0.90 $0.60 s$1.88 b$0.72 
American Stores ....... 16 1.00 0.75 ee Se Great Northern Ry. pfd. 34 2.00 1.00 7.84 0.80 
Anaconda Copper ..... 27 250 050 §3.89 Homestake Mining ..... 2... 
Atchison, Topeka & S. F. 68 6.00 3.00 21.11 03.55 Kennecott Copper ..... 32-300 1.00 §4.16 a1.02 
Bethlehem Steel ....... 62 6.00 3.00 8.58 al.é6l Lima Locomotive ...... 39 2.00 1.00 . Beer 
Briggs Mfg. ........... 2.00 1.00 2.69 00.74 Louisville & Nash. R.R... 88 7.00 2.00 18.13 
Climax Molybdenum ... 35 3.20 1.00 3.82 00.63 McCrory Stores ....... 19 1.00 0.50 | Beet 
Commercial Solvents ... 18 0.60 0.30 1.10 0.21 Mid-Continent Pet. .... 26 1.40 0.40 3.53 a0.77 
Continental Can ....... 42 1.00 0.50 1.81 rl.93 New York Air Brake.... »40 2.00 1.00 3.83 0.79 
Crown Cork & Seal... .. 35 0.75 0.50 2.18 00.64 Thompson Products .... 44 1.50 0.50 7.21 a2.47 
Firestone Tire ......... 49 2.00 0.75 15.04 76.40 Tide Water Asso, Oil... 15 0.85 0.40 1.98 0.47 
Freeport Sulphur ...... 32 2.00 1.00 3.10 0.75 Timken Roller Bearing... 50 2.00 1.00 2.66 0.56 
Fruehauf Trailer ....... 40 1.65 0.80 5.39 00.8! Twentieth Century-Fox .. 26 2.00 0.75 5.37 al.57 


39 1.40 0.70 1.56 00.36 U. S. Steel .......5.... 57 400 2.00 4.39 af.23 


General Electric 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiséal year ended July 31, 1943. g—Fiscal 
year ended March 31. h—Fiscal years ended January 31, 1944 and 1943. ‘k—Fiscal year ended September 30. n—Fiscal 
years ended October 31, 1942 and 1943. r—i2 months to March 31, s—Fiscal year ended October 31, 1943. 
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WASHINGTON 
NEWS LETTER 


HE BREWSTER ease _in- 

spired a great many schemes for 
giving every war plant adequate no- 
tice before its conttacts are cancelled. 
Whatever their merits, they must, un- 
happily, be rated with such things as 
“Victory by Air Power Alone” and 
“Concrete Barges,’’ i.e., as zealously 
championed concepts. Actually, sub- 
contractors and suppliers will in most 
cases get no notice. 

Pending legislation calls for suf- 
ficient notice of cancellation, and, in- 
deed, prime contractors are pretty 
sure of it. But when the primes are 
notified, they generally will cut off 
their suppliers at once. If they failed 
to do so, components and materials 
would pile up in their own plants. 
Most supply contracts, it is said, per- 
mit instant cancellation. 

Impact of this circumstance will 
vary, naturally. Suppliers of standard 
goods which will be useful in recon- 
version—e.g., raw materials, simple 
industrial parts—will lose or retain 
their contracts, depending on their 
customers’ estimates of postwar 
market. Manufacturers of special 
purpose. equipment and components 
are likely to be shut off promptly. 


MOST RECENT WPB thought 
is that auto companies will not toe 
the same line in resuming civilian 
production. Their facilities for re-tool- 
ing differ too much. For instance, 
one company works 100 per cent at 
making a plane engine which, accord- 
ing to military programs, will be 
needed until Tokyo falls. Another 
does most of its war production in 
new plants, so that the old could be 
converted pretty quickly. Meanwhile, 
need for care will grow. To determine 
which cars will come into the mar- 
ket first, it seems plausible to com- 
pare (1) type of production with Ser- 
vice programs and (2) extent of con- 
version to war of old equipment. 


ONE OF THE HARDEST ques- 
tions before the Services and WPB 
is whether to pro-rate cancellations 
among all producers or whether to 
cut single plants, as was done with 
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Brewster. In favor of the first tech- 
nique is the fact that it is less con- 
spicuous and so less likely to arouse 
complaints. Additionally, it seems 
more equitable. The second, on the 
other hand, would expedite reconver- 
sion, since it is easier to re-tool whole 
plants than selected segments of a 
factory floor. 

Current thinking generally favors 
cancellations on a plant rather than 
on an order basis. Both Army and 
Navy are eager to get close pricing 
in procurement, putting less emphasis 
on renegotiation. -To do so, they 
want to concentrate orders among 
lowest cost producers. Although the 
Services and WPB are in conflict on 
many points, they may not be on this 
one. Labor, on the other hand, seems 
to favor the spreading of cancellations 
so-as to avoid throwing too many 
workers in single towns and cities out 
of jobs. 

If the cancellation-by-plant school 
wins, WPB’s industry advisory com- 
mittees have less chance of tying re- 
conversion to prewar output. Indeed, 
their chances are dwindling anyway. 
Nelson, who has been preaching 
swift return to competition, has been 
called on the fact that his precept 
fails to match the practice of his sub- 
ordinates. He is questioning the sub- 
ordinates now. 


FOR MONTHS, delegates of the 
North African French Government 
have been negotiating to get control 
over Bank of France gold and dollar 
exchange. They have just been sent 
home—licked. They have a written 
agreement that title to these assets 
will go to the French Government 
when, as and if it is recognized by 
the United States. 


THIS SUMMER, both Treasury 
and Congress are supposed to start 
working out ideas for postwar taxes. 
They will, but thé work will be 
academic. Real tax writing is geared 
to a budget and to an estimate of 
taxable income—which so far are 
lacking, although several days ago 
members of Congress requested such 


data from the ‘lreasury. It also en- 
tails dickering with all of the groups 
that don’t want to be taxed and it is 
hard to dicker in a vacuum. 

The experts—Republican and 
Democrat—are shooting at the idea 
of a $20 billion or $25 billion budget 
in early postwar years. This is less 
fantastic than it sounds at first. 
Military establishment may reach $10 
billion, interest on public debt will 
exceed $5 billion. There will be high 
veterans payments and_ contract 
termination settlements. Even with- 
out allowing for debt amortization, 
agricultural payments, unemployment 
relief, and accumulated public works, 
the figures add up quickly. 

In making changes, experts think 
of the excess profits tax as going 
first; there is no wish anywhere to 
freeze profits either to prewar levels 
or to capital bases. Much thought is 
given to investment incentives; the 
left favors this when it is called a 
tax on hoarding and the right when 
it is called an exemption for new in- 
vestment. There is occasional con- 
versation about eliminating corporate 
taxes and taxing only personal in- 
comes, but this is opposed by the 
Treasury and so far hasn’t gone’ be- 
yond the conversation stage. 


REPRESENTATIVE HOBBS is 
trying hard to push his bill aimed 
at giving junior issues of bankrupt 
rails a better break in reorganiza- 
tion. Like all the others who have 
bills covering special ideas, he is up 
against Congress’ summer-time home- 
sickness. Hobbs is in a turtle-race 
with the limping procession of actual 
reorganizations. 

His bill puts a floor on total valua- 
tions to be set by. the ICC, on the 
theory that this will leave a margin 
for the stock interests. ICC valua- 
tions for reorganization are based 
largely on concepts of earning power. 


—Jerome Shoenfeld 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 
tices will help new or:experienced 
investors. Write for Booklet K-21. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 
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Plastic Parade 


Hercules Powder reports the de- 
velopment of a nitrocellulose plastic 
that is flameproof—while still in the 
experimental stage, it is expected to 
broaden the use of this type of plastic 
fer molding, impregnating and coat- 
ing after the war. . . . The new line of 
fluorescent lighting fixtures of Safety 
Car Heating & Lighting will be fea- 
tured with shades of white translucent 
“Plexiglas (Rohm & Hass) — these 
plastic masks turn the tubular lamps 
into attractive fixtures for ceilings or 
walls. . . . A new all-purpose plastic, 
said to have the lowest water absorp- 
tion of any organic resin, has been an- 
nounced by U. S. Stoneware—known 
as “Duralon,” it will be utilized ini- 
tially for protective coatings on motor 
armature wiring and other electrical 
conductors. . . . It is understood that 
Lily-Tulip Cup is preparing a line of 
smartly - designed, plasticized - paper 
dishes to serve as a substitute for 


- china in restaurants—the synthetic 


crockery is said to be light in weight 
and highly resistant to breakage. .. . 
Coming from Federal Flooring Cor- 
poration is a plastic floor material 
that serves as a good conductor of 


With an Unbroken Dividend Record 
of 55 years 
and selling on current basis 


To Yield About 64% 
the Capital Stock of 
WEST POINT MANUFACTURING CO. 


offers a splendid opportunity for investors seeking 
reasonable return. 
A Foremost Textile Company manufacturing 
under the trade name, “Martex”. 
Capable management, deferred demand for 
products, satisfactory current earnings and 
strong cash position all tend .to enhance 
attractiveness of this capital stock. 

This stock is actively traded 

in the over-the-counter market. 


“CIRCULAR SENT UPON REQUEST 


J. ROY PROSSER & CO. 
Established 1919 
INVESTMENT SECURITIES 
52 William Street New York 5, N. -Y. 
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By Weston Smith 


electricity under both dry and moist 
conditions, and thus would be suita. 
ble for plants manufacturing ammuni- 
tion and explosives—the plastic com- 
pound includes calcined magnesite, 
which absorbs static electricity. 


Broadcastings 


General Foods will make some pro- 
gram changes in the fall to offset the 
loss of Jack Benny’s show to “Pall 
Mall” (American Tobacco) — the 
Kate Smith Hour is expected to be 
changed to Sunday evenings on Co- 
lumbia Broadcasting in direct opposi- 
tion to the Benny program on the 
National Broadcasting System. .. . 
Columbia Pictures may be the next 
film company to go on the air with its 
own radio program—whether a news 
broadcast or a musical show will be 
selected, has yet to be determined. . . . 
“Blondie,” who has been selling 
“Camel” cigarettes for R. J. Reynolds 
Tobacco, will soon switch to the spon- 
sorship of Colgate-Palmolive-Peet— 
the new product, “Super Suds,” is 
regarded as more appropriate for a 
family comedy. . . . Reports have been 
confirmed that Rudy Vallee will re- 
turn to the radio for Procter & Gam- 
ble as soon as he receives his dis- 
charge from the U. S. Coast Guard— 
plans call for a variety show for Sat- 
urday nights. . . . Anheuser-Busch is 
to sponsor a “Sports Board of Re- 
view” on the Mutual Network in the 
fall, if present plans materializes—the 
program calls for personal . appear- 
ances of topflight figures from every 
field of sport. 


Transportation Topics 


Following -plans to expand into 
Mexico, Braniff Airways may soon 
have something to say about Latin 
America—it has been revealed that 
President T. E. Braniff has been vis- 
iting Honduras. . . . Recent reports 
suggest that Goodyear Tire & Rub- 


ber is preparing for postwar expan- 
sion in lighter - than - air craft — its 
“Goodyear Zeppelin” affiliate will be 
equipped to build much larger dir- 
igibles after the war. . . . More com- 
fortable ocean liners without port- 
holes are promised, as a result of the 
improved methods developed by Min- 
neapolis - Honeywell Regulator for 
heating and ventilating ships — thi 
company has gained a lot of experi 
ence during the war in the conversion 
of various types of vessels into troop 
transports. . . . Bendix Aviation is the 
manufacturer of the ultra-high fre 
quency radio telephone, which wa 
tested on the transcontinental “Spud 
Special” freight train of the Atchison 
Topeka & Santa Fe Railway las‘ 
week—this method of communicatio 
makes it possible for the locomotive 
engineer to keep in constant touc 
with caboose. 


Publishing Patter 


Guide Magazines will be the ne 
publishing firm to enter the hig 
school age field—it is bringing out 
Seventeen, a new magazine for teen 
age youngsters, and to provide the 
paper will drop Stardom, a movie 
fan periodical. . . . There seems td 
be no end to the number of news 


NOMINATED 


by thousands of New Eng- 
landers as their newspaper 
choice for its quality of 
content and extent of 
coverage, THE BOSTON 
GLOBE — Boston’s only 
all-day newspaper — is a 
logical choice for financial 
advertisers. 


Basten Globe 
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letters with the trend now turn- 
ing toward the workers—two in 
this field will make their bow next 
month: (1) Foreman Facts for su- 
pervisors, and (2) The Labor Situa- 
tion for union leaders. . . . Next in 
“digest-size” magazines will be Pag- 
eant, published monthly by Hillman 
Periodicals, Inc.—it will be a pro- 
fusely illustrated “pocket book” car- 
rying original editorial material, but 
no advertising. . . . Another of the 
inspirational magazines to aid in sus- 
taining employee morale is Gung 


Dan 


~ It Ho!, published each month by Editor- 
| bell ial Research, Inc—one of the aims 
dir is to foster more cooperation between 
ie labor and management. . . . First of 
OTt- 


the postwar guides in the household 
the equipment field is being distributed 


Miscellany 

Eureka Vacuum Cleaner has com- 
pleted a total of 100,000 high-preci- 
sion, electric-control motors for use 
on army bombers and fighting planes 
—the company has been engaged in 
war production for two years mak- 
ing a varied line of equipment for the 
armed forces. . . . More will soon be 
heard of the plan of General Mills 
for the postwar expansion of its 
machinery division—under considera- 
tion is the manufacture of a wide 
range of mechanical products for the 
industrial, commercial and consumer 
markets. . . . A search is being con- 
ducted by Universal Pictures among 
women’s colleges:for a new star to 
play the lead role in Walter Wanger’s 
first production under the 1944-45 
program—the film is “Salome, Where 
She Danced.” 


{inf by the National Electrical Whole- 

fori salers Association—the booklet fore- 

thisf casts the potential market in 1946. 

eri 
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he term “department store” is 
pretty loosely used but some city 

folk seem to attach too much of a size 
significance to it. As a matter of 
fact, a small-town “five-and-ten” may 
come closer to being a general mer- 
chandiser operating well defined de- 
partments than a relatively large 
metropolitan specialty store. 
Interstate Department Stores thus 
does not operate under a misnomer 
even though its units would be more 
readily described by many as “junior 
department” or even “variety” stores. 
| || Their average wartime volume is not 
greatly in excess of a million dollars 
per unit and the sales aggregate of 
all 39 is exceeded by some single city 
establishments. They handle low- 
priced merchandise, including relative- 
ly important apparel and textile lines, 
do a primarily cash business and are 
located largely in midwestern com- 
munities of 25,000 to 250,000 popula- 
tion, although including considerable 
eastern and southern representation. 
This enterprise came into being in 
1928 and acquired 22 different com- 
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Interstate Department Stores looks underpriced on 
dividend yield, earning power and future prospects 


trolled by individuals of the Feder- 
man and Stillman groups, by store 
managers, or through inter-company 
stockholdings. It has subsequently 
acquired others from time to time, 
and for that matter has relinquished 
some, for a net increase of 16 stores. 

The timing of the consolidation did 
not prove to be auspicious for its full 
advantages had not been realized 
with the advent of the depression. 
Nevertheless, the company suffered 
only one sizeable deficit, in the fiscal 
year ended January 31, 1933, and its 
subsequent record has been one of 
cyclically irregular recovery. Volume, 
which had dropped from $25.5 million 
in the 1929 calendar year to below 
$22 million in 1932-33, gradually at- 
tained a new peak of $28 million in 
1936-37 and successive highs of $31.3 
million, $38.1 million and $41.5 mil- 
lion, respectively, in the three years 
ended January last. 

Earnings climbed to $3.23 per share 
in the 1936-37 fiscal year, dipped 
moderately into the red ink in the 
1938-39 recession, but were back up 


panies with 23 stores, owned or con-to $3.23, $3.27 and $3.22 per share, 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number thirty-eight of a series. 
ScHenLey Distitters Corp., New York 


Gleaning the News 


An estimable gentleman, who is 
very prominent in prohibition circles, 
recently read a paper before a House 
judiciary sub-committee which met to 
consider dry legislation. He denounced 
liquor as a “non-essential luxury enter- 
prise” having no place in a war pro- 
gram. 


And, almost coincidental, we read 
a recent dispatch in the newspapers from 
Algiers which seems to refute at least 
a substantial portion of the gentleman’s 
statement. It tells us that for the first 
time in history, combat crews in Amer- 
ican planes are receiving two ounces of 
whiskey to relieve “pilot fatigue.” 


According to the news story, our 
Air Surgeons in Washington authorized 
this new departure on August 10th, last, 
and shortly afterwards our Air Force in 
North Africa received the privilege. The 
allotment of two ounces of whiskey is 
offered to each member of a combat crew 
after he returns from a mission, but is 
not mandatory. Any scruples against 
drinking are honored. He is not forced 
to drink. Our information tells us, how- 
ever, that this new departure has been 
enthusiastically received by our air men. 


It is certainly not new that med- 
ical men have for a long time been in 
favor of allotting moderate quantities of 
whiskey to our front line troops. Physi- 
cians, who have had experience in Italy, 
have often made the statement that both 
the morale and physical well-being of 
our combat troops would be improved if 
they were given a moderate ration of 
whiskey in the morning and in the eve- 


ning. 


In the broader dissemination of 
this information, we may incur the dis- 
pleasure of those of our citizens who see 
no good, but only evil in alcoholic bev- 
erages. But if they were to ask our 
boys who spend limitless hours working 
and fighting on sheer reserve power, 
they would perhaps graciously admit 
that it is the abuse and not the use that 
they object to. Its abuse can never de- 
stroy its actual intrinsic value. 


And, of intrinsic value: 
BUY WAR BONDS AND HOLD 
THEM. There is value—plus! 


MARK MERIT 

of Distitters Corp. 

FREE—A booklet containing reprints of 

earlier articles in this series will be sent you 

on request. Send a post-card to me care of 

Schenley ‘Distillers Corp., 350 Fifth Avenue, 
New York-l, N.Y. 
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respectively, in the past three years. 
Meanwhile, Federal taxes rocketed 
from $177,866 (59 cents per common 
share) in 1940-41 to over $3 million 
($9.84 per share) in 1943-44. 

Last year, in other words, the Fed- 
eral Government’s share of the net 
dollar earned was 73 cents, the stock- 
holder’s equity 27 cents. Of course, 
the cushioning effect of such high 
taxes, upon any postwar decline from 
present sales volume, would be highly 
constructive, as would reductions in 
tax and especially EPT rates. 

Since its bad year in 1932-33 
(when its loss equalled $3.77 per 
share), Interstate has lifted its net 
working capital $4.3 million (from 
$2.7 million to $7 million), of which 
less than $1.2 million came from 
common stock rights in 1937 (1-for-3 
at $17). In January of this year, it 
sold privately $2.8 million 334 per 
cent debentures, using the proceeds 
to retire $2.5 million 7 per cent pre- 
ferred stock—about 22 cents per an- 
num per common share. 

Today, after having used $3.6 mil- 
lion cash to purchase U. S. Tax Notes 
and having deducted the latter from 
current tax reserves, its $2.7 million 
current liabilities are covered 3.6 
times by $9.7 million current assets 
and with a fair margin by $2.9 mil- 
lion cash and U. S. Governments 
alone. The junior stock has an equity 
of $20.36 per share, of which a 
healthy $13.44 per share is contrib- 
uted by working capital alone. 

Interstate’s statistical gains were in 
consequence of irregular dividends 
based upon accounting conservatism, 
but, especially now that the preferred 
stock is out of the way, treasury posi- 


tion is strong and the consolidation is - 


firmly established, payments should 
be both more generous and more con- 
sistent. The present indicated $1 an- 
nual rate, in effect since 1941, returns 
5% per cent at a price of 18. 


15 EXCHANGE PL. 634 SO. SPRING ST. 


JERSEY CITY LOS ANGELES 


rofit taking appeared in most sec- 

tions of the fail list and in other 
speculative bonds but there were ex- 
ceptions. Monon bonds were strong 
on reorganization progress; Chicago 
& North Western and Delaware & 
Hudson bonds were firm. A number 
of specialties made gains, including 
A. P. W. Paper 6s, Bush Terminal 
bonds, Cuba R. R. 5s and Consoli- 
dated Textile 5s. 


LACLEDE GAS 5s & 5's 


Ogden Corporation, parent com- 
pany of Laclede Gas Light, has ac- 
cepted the modifications of the re- 
capitalization plan directed by the 
SEC, and early consummation is ex- 
pected. One of the important steps 
will be refunding of the Laclede Gas 
debt. The electric properties will be 
sold to Union Electric of Missouri; 
the proceeds together with funds ob- 
tained by sale of new first 334s and 
debentures will be used in the redemp- 
tion of outstanding bonds. The 5%s 
of 1953 and 1960, as well as the 5s 
due April 1, 1945, will be redeemed 
at par, rather than call prices, in view 
of the Supreme Court ruling in the 
United Light & Power case. 


PERU 6s & 7s 


Bonds of the Republic of Peru 
slumped badly last week on news of 
failure of negotiations for resumption 
of debt service. Although it is stated 
that discussions will be resumed next 
fall, the will to pay is so clearly lack- 
ing in this case that the outlook for 
holders of Peruvian bonds is not en- 
couraging. 

The considerable gains recorded in 
the market for Peruvian bonds (in 
default more than 12 years) in recent 
months were based upon hopes of a 
settlement similar to that recently con- 
cluded with Brazil. The announce- 
ment of the Foreign Bondholders’ 
Protective Council referred to the 
country’s prosperity, reflecting ex- 
ports of war materials and receipt of 
lend-lease and other economic aids. 
The Government of Peru does not 
deny responsibility for the bonded 
debt, “but insists that her margin of 
trade and exchange is too small to 
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justify payment of any substantial 
amount on either interest or princi- 
pal.” The Bondholders’ Council be- 
lieves that the country’s economic 
condition would permit substantial 
payments. 

If Peru is not willing to make any 
worthwhile offer toward resumption 
of bond service now, the chances for 
the American bondholder under future 
conditions (when the foreign ex- 
change situation will presumably be 
less favorable to South American 
countries) may be guessed without 
much difficulty. 


Cc. & N.W. BONDS 


Section 77 reorganization proceed- 
ings of the Chicago & North West- 
ern were formally terminated on June 
1. The properties were turned over 
to the reorganized company and a 
new board of directors elected, mark- 
ing the return of the road to private 
management after nine years in the 
courts. Repeated attempts to effect 
far reaching changes in the ICC’s re- 
organization plan failed, although the 
litigants carried their case to the U.S. 
Supreme Court on two occasions. 

The new bonds are first and gen- 
eral mortgage 4s, 1989, and second 
mortgage convertible income 4s, 
1999. The senior mortgage issue is 
regarded as of good investment 
grade. Interest payments on the seéc- 
ond income 4%s are contingent upon 
earnings, but are cumulative up to 
13% per cent. On the new set-up, 
fixed and contingent charges would 
have been earned by a wide margin 
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in all years since 1939. The income 
bonds, despite current wide coverage 
of contingent interest requirements, 
are speculative and current prices 
around 72 represent a considerable 
gain over the when-issued quotations 
prevailing a few months ago. How- 
ever, bonds of this type appear to 
have good intermediate term possibili- 
ties. 

The exchange agents are now re- 
ceiving old bond issues of the C. & 
N. W. system and will be ready to 
deliver the new bonds on or about 
July 11. 


CONSOLIDATED TEXTILE 5s 


Consolidated Textile convertible 5 
per cent income debentures have 
shown wide market fluctuations in 
N. Y. Curb Exchange dealings in 
recent months, with a 1944 price 
range of 99-135. The conversion 
feature, which provides for exchange 
of 15 shares of capital stock for each 
$50 principal amount of the deben- 
tures, affords a high leverage. 

The convertible income 5s are 
stamped 9.34 per. cent redeemed to 
show a principal payment of this 
amount. It was recently announced 
that all of the outstanding debentures 
have been called for redemption on 
July 21, 1944, at the reduced face 
value plus accrued interest to that 
date. The conversion privilege will 
expire July 20. In view of the high 
prices now prevailing, and the doubt- 
ful postwar outlook for the stock, it 
appears that holdings of these deben- 
tures could advantageously be sold at 
this time. 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 9 Months to May 31 
5 Months to May 31 

_ 9 Months.to April 30 
Addressograph-Multigraph .......... 1.09 1,12 
Distillers-Seagrams..............+++ 3.51 5.90 
6 Months to April 30 
0.16 0.20 
12 Months to March 31 
3 Months to March 3) 
Consolidated Coppermines ........... 0.01 D0.02 
Healey Petroleum ..............+.5. 1.26 0.95 
39 Weeks to March 25 

Monogram Pictures 0.36 
12 Months to January 3! 

12 Months te December 31 

Coty International 0.25 0.19 
Frankenmuth Brewing ............. 0.50 0.16 
Northeast Airlines ................. D0.19 0.26 
Pickle Crow Gold Mines............ 0.09 0.20 


D—Delficit. 
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ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


PREFERRED DIVIDENDS 

The regular semi-annual dividends of 70c 

rt share on the new $20.00 par value 

irst Preferred Stock, and 60c per share 
on the new $20.00 par value Second Pre- 
ferred Stock have been declared payable 
July 15th, 1944, to stockholders of record 
at close of business June 30th, 1944. The 
stock transfer books will not close. 


Ely & Walker D 
a ry Goods Company 


St. Louis, Missouri, 
June 8th, 1944, 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 114 


A cash dividend declared by the Board 
of Directors on June 14, 1944, for the 
second quarter of the year 1944, equal 
to 2% of its par value, will be paid 
upon the Common es Stock of 
is Company by chi on July 15, 
1944, to shareholders of record at the 
close of business June 29, 1944. The 
Transfer Books will not be closed. 


E. J. Becxetr, Treasurer 
San Francisco, California 


— 


GROWTH STOCKS 


Concluded from page 9 


capital enhancement. In point of fact, 
there are several arguments which 
suggest that the biggest and best 
known companies may not necessarily 
be the most attractive for purchase 
today—that size may be more of a 
disadvantage than an asset. 


As a case in point, the bigger the 
company and the more dominant its 
position in a particular field, the less 
chance it may have relatively to grow 
—the more likely it is to be a com- 
petitive target. Then again, other 
things being equal a small company 
may enjoy a greater degree of man- 
agement flexibility than a big organ- 
ization—an important factor in the 
transition to a peacetime economy. 

Furthermore, bearing in mind that 
the industrial giant offers compara- 
tively little individual scope to key 
executives, a small company probably 
is in a better position to develop im- 
portant new products—and impor- 
tantly reflect the results in earnings. 
Lastly, with common stock capital- 


GOTHAM HOsIERY 
COMPANY, Inc. 
GOTHAM | 


STRIPE, 


New York, June 19, 1944 : 
H = The Board of Directors of the § 
Gotham Hosiery Company, Inc., 
H at its meeting today, declared — 
Hf a regular dividend of $1.75 
H per share on its 7% Cumulative 
H Preferred stock, payable § 
# August 1, 1944, to stockholders § 
4 of record at the close of business 
on July 13, 1944. 

: W. FELSTINER, 
Secretary 


> 


CHEMICALS 
RESINS 
INDUSTRY 


U. S. INDUSTRIAL CHEMICALS, INC. 


Lincoln Building, 60 East 42nd St., N. ¥. 17 


The Board of Directors has declared from earnea 
surplus a quarterly dividend of $.25 per share 
and an extra dividend of $.25 per share on the 
Common Stock of the Company for the quarter 
ending June 30, 1944, payable August 1, 1944, - 
to stockholders of record July 15, 1944. Transfer 
books will not be closed. 

B. H. YOUNG, Secretary 


Dated, June 22, 1944. 


JOHN MORRELL & CO. 


DIVIDEND NO. 60 

A dividend of Fifty 
Cents ($0.50) per share 
on the capital stock of 
John Morrell & Co., will 
‘be paid July 31, 1944, to 
stockholders of record 
July 15, 1944, as shown 
on the books of the Company. 

Ottumwa, Iowa. George A. Morrell, Treas. 


izations usually varying in proportion 
with the size of the company, the 
small enterprise probably offers a 
greater potential in the way of per- 
centage appreciation. 

In the light of the foregoing ob- 
servations, the successful investor will 
concern himself primarily with the 
questions of whether or not a par- 
ticular company has the promise of 
new earnings peaks in the years to 
come and possesses sufficient “glam- 
or” to attract speculative attention. 
He will bear in mind the fact that 
market history is replete with exam- 
ples of companies which were invest- 
ment favorites in the 1920s, but spec- 
ulatively—and _basically—unpopular 
in the 1930s, And he will deviate 
from statistical yardsticks of growth 
inasmuch as, in the final analysis, the 
intangible factor of management 
progress can be more important than 
past performance. 
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Belding Heminway Company 


Electric & Musical Industries, Ltd. 


Earnings & Price Range (BHY) é = i 
Data revised to June 21, 1944 35 ines Data revised to June 21, 1944 yramings & Price Range (EMi | 
: Kegistered: 1931, England, as a merger of 8 
“4 in. 1863; 15 Sates Ltd. and Columbia Grapho- 6 PRICE RANGE 
pany ta! riginally 10 
West 40th Street, New York, annual | 
- |. “*Preference stock 6% cum..... ; 
5. Ordinary shares ............++ 5,805,749 shs 
Capitalization: Funded debt...... ... None ee 0 *£1 par; redeemable at £1/2s 6d a share. WCIT PER SHARE 
Capital stock (no par).......... 409,700 shs 1936 “37 “38 "39 "40 “41 “42 1943 +10 ebillings par; against 1,150,865 1936 ‘38 ‘39 “40 ‘41 ‘42 1943 
? there ve been issu a num 


Business: The largest domestic producer of thread, normally 
accounting for half of total production. Makes silk and rayon 
fabrics; and distributes ladies’ underwear and hosiery. 

Management: Experienced and progressive. 

Financial Position: Adequate. Working capital December 31, 
1943, $3.9 million; ratio: 2.9-to-1; cash, $1.2 million. Book value 
of capital stock, $12.48 a share. 

Dividend Record: Varying common dividends 1925-28. Re- 
sumed in 1934. Present indicated basis, 80 cents per annum. 

Outlook: Silk thread and nylon manufacture for civilian 
use has been suspended for the duration, but continued for 
war uses. Volume and value of war business is trending 
downward, and profit margins are restricted by taxes and war- 
time controls. Fairly good postwar prospects are indicated. 

Comment: Stock carries risks common to textile equities. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. $1 Total Dividends Price Range 
$0.38 $0.27 $0.23 $0.33 $1.21 $1.00: 16%—13 
ee 0.41 0.35 0.18 0.12 1.06 0.75 15%— 7% 
ae 0.16 0.15 0.18 0.23 0.72 0.62% 9 — 5% 
1989. .30 0.26 0.19 0.21 0.94 0.72% 9%— 7 
eer 0.36 0.26 0.15 0.22 0.99 0.80 9%— 7 
ae .20 0.51 0.28 0.45 1.44 0.80 8%— 6 
BOER. 0.37 0.35 0.77 0.10 1.56 0.80 6 
_, ye 0.37 0.29 0.24 0.45 1.35 0.80 11%— 9% 
*Based on number of shares outstanding at end of each period. tTo June 21. 


A. M. Byers Company 


Data revised to June 21, 1944 [Earnings & Price, Range (ABY) . 
originally esta ce: 
Building, Pittsburgh, Pa. Annual meeting: 20 |_ 
a Thursday after the fourth Wednesday 
anuary. 7 
Long term debt... .$800,000 ren 
referred 8 7 cum. 
Common stock (no par)......... 264,635 shs nes Se $4 


193% °37 “38 “40 “41 “42 1943 


*Notes payable to banks, due to 1946. 

TParticipates equally share for share with 
common after latter has received $7 dividends per share per annum, and participates 
equally with common in stock dividends and subscription rights. Callable at $110. 

Business: Largest domestic producer of wrought iron. Pipe 
is major product, but output also includes plates, sheets and 
billets and alloy electric furnace steel. Operations now virtu- 
ally restricted to war work. 

Management: Experienced and capable. 

Financial Position: Adequate. Working capital September 
30, 1943, $4.0 million; ratio: 2.2-to-1; cash, $1.3 million. Book 
value of common stock, $38.90 per share. 

Dividend Record: Erratic. Irregular payments on $100 com- 
mon to 1924, Initial dividend on no par common paid June 1, 
1944. Preferred dividends omitted 1934-36 and 1938. 


American Depository Receipts. : 

Business: Company and its subsidiaries manufacture gramo 
phones, records, radios, television sets, washing machine 
refrigerators, vacuum cleaners, bicycles and allied products 
Trade normally extends throughout Europe, Australia, Asiz 
Africa, India and South America. Also has joint agreements 
with Victor Talking Machine and Decca Records. 

Management: Able British management. 

Financial Position: Satisfactory. Working capital June 30 
1943 £3 million, ratio 2-to-1; cash, Gov’ts and tax reserv 
certificates £1.4 million. Book value of ordinary shares, 110.2% 
of par. 

Dividend Record: American Depository Receipts received 
various payments in 1934-38 and 1941 to date. 

Outlook: Limited normal business under wartime conditions 
appears to have been pretty well offset by output of communi- 
cations and other equipment for the British military; elec- 
tronics, television and radio activities hold postwar promise. 

Comment: American depository receipts are essentially 
speculative and price reflects a large equity share capitaliza- 
tion. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES; 


Years ended Sept. 30: 1937 1938 1939 1940 1941 1942 1943 
10.10 4.35% D0.63% D0.56% 0.63% 4.81% 15.58% ...... 
Dividends. 30°08" None None None $0.06 $0.08 
Price Range: 
4 3 1 1% 5% 5% 


re cent of par value. Nine months through June (fiscal year changed), 


June 


First National Stores, Inc. 


rene & Price Range(FST) 
Data revised to June 21, 1944 60 So 
4 
Incorporated: 1917, Mass., succeeding a = 
business founded in’ 1895. Office: 5 Middle- 
sex Av., Somerville, Mass. Annual meet- o ‘Fiscal year ende Mar. 50 
ing: Fourth Monday in June. Number of EARNED PER SHARE $6 
stockholders (March 15, 1942): 9,621. = - # 
0 


Business: One of the largest grocery chains in the U. S. 
Operations are confined to New England and adjacent areas 
and embrace some 1,585 outlets, of which over half are in Mas- 
cortean Private brands account for about one-third of 
sales. 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital March 27, 1943, 
$18.2 million; ratio 2.9-to-1; cash and U. S. Govt’s $7.5 million. 


“42 1943 


Book value of common, $32.23 per share. 
Outlook: While wartime prosperity has enabled company to Dividend Record: Good. Varying payments each year since 
clear preferred dividend arrears and place common stock on 1918. Present $2.50 per annum paid since 1930. 
a dividend basis, postwar prospects are clouded by narrowing Outlook: Profits have been well sustained despite wartime 
market for wrought iron. Expansion of electric steel capacity operating difficulties; postwar earnings should continue the 
and sale of alloy steels improve duration prospects. record of stability, probably at somewhat higher levels. 
Comment: Despite better position of company both classes Comment: Primary appeal of the shares lies in the specu- 
of stock must be considered speculative. lative income afforded. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal alendar Years——, -——Calendar Years——, 
Qu. ended: Dec. 31 Mar. 31 June 30 80 ¥ ividends Price Range « “Sept. 30 *Dee. “Mar. 30 Tota dends Price 
1935...... D$1.08 1986.,..D$1.07 $0.35 D875 None 29%—16% | 1987... $190, 
1986...... D0.55 1937.... 0.15 0.29 .46 D1.15 None 33%— 6 0.938 O81 0.72 1988.... 0.82 is: 2.50 43%—24 
1987...... 1988.... DL17T 79 None 15%— 6 1938. ..... 0. 0.85 0.88 1989....0.86 3. 2.50 51 —38 
1938...... DO.55 0.09 0.28 0.71 0.58 None 16%— 7 1989...... 0.87 0.80 0.81 1940....0.86 3.34 2.50 46 
0.54 1940.... D015 O71 0.97 None 13%— 6% 1940...... 081 0.76 0.71 1941.... 0.78 2.50 42%—31 
0.58 1941.... 0.72 0.90 1.59 8.74 None 11%— 6 1941..... 083 O81 1942....038 291 2.50 29 
0.77 1942.... 102 137 None 10%— 6% 1942...... $0.77 0.72 0.76 1948....0.76 8.01 2.50 
1942...... 1.01 1943.... 0.95 0.66 0.17  *2.84 None 184— 1948...... 0.65 069 0.66 1944.... ..., wee 
0.63 1944..,. 065 .... $90.25 §15%—12 
— *Approximate date. tFiscal r ends about March 81. §After surtax; quarterly 
“Including postwar refunds of 7 cents in 1941-42, and. 87 cents in 1942-43, tPay- earnings are before this tax. iRevised. ‘Includes 20 centa debt retirement credit. 
able June 1. §To June 21. . tTo June 21. - 
2a (For additional Factographs please turn to page 22) FINANCIAL WORLD 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of Pe- Pay- Hidrs. of 
Rate riod able Company Rate riod Record 
wos l5e .. July 14 June 30 Minneapolis Gas seessees$1.25 Q July 1 June 20 
25e .. June 30 June 22 Pwr. ‘lt. pf. 1.50 Q Aug. July 15 
eeEEUTCESceatodedcoecscs 15ec E June 30 June 22 Monroe Loan Society A........5¢ July 15 July 
De arr $1.31% Q June 30 June Morrell & Co (John)........ 50c .. July 31 July 15 
ner. European Securities..... 25e .. July June 30 National Biscuit ............ 3 . 14 Sep. 
mer. & Chemical..... 75e .. June 30 June 26 ---$1.75 Q Aug. 31 Aug. 15 
ing & f 50e Aug. 31 Aug. 4 Nat’l Bond & Share.......... 1 Q July 15 June 30 
June 30 July 31 Nat’l Dept, Q July 15 July 
oes l5e .. July 10 June 30 National Fuel Gas............ 25¢ July 15 June 30 
50c July June 23 Newport (R.1I.) Elec. 6% pf. ‘or 50 Q July 1 June 15 
uitleboro Gas Light ..........$2 Q July 1 June 15 North Amer, Rayon B........50e .. July 1 June 22 
Backstay Welt 12%c .. July 1 June 24 ML? on July 1 June 22 
Bath Iron Works .... -$1 .. July June 26 ebe Q July 1 June 22 
alt on Pow. 1% “pt. a6 “$i. 75 Q July 15 June 30 North Central Texas Oil peipe -. July 1 June 27 
2 | 1.50 Q July 15 June 30 North ein July 1 June 22 
8 De (1927): Q.July 15 June 30 con Q July 1 June 20 
4 .. July 1 June 21 Oliver Filters B....... Q Aug. 1 July 14 
4 astle (A. M.) & Co.......... 25c Q Aug. 10 July Omar, -. June 30 June 15 
} entral Ill, Elec. & Sai st Q July 1 June 20 Pacific Gas & Electric. Q July 15 June 29 
Dons. Med Air $1.25 -31%¢ Q Sep. 1 Aug. 18 Petroleum Corp. of Amer......20¢ .. July 6 June 26 
Tr. (Pail. ).50e Q July 1 June 17 Philadelphia Co. ..........+. Q July 25 July 1 
momecream of Wheat .......... 7¥%c Q July 1 June 24 Pitts. Screw & Bolt..........10¢ .. July 21 June 27 
peseae 25c .. July 20 July Pneumatic Scale .............40¢ .. July 1 June 19 
Nesm Do 6% pr. pf. A.........05- $3 S July 1 June 20 Procter & Gamble 8% pf....... 2 Q July 15 June 23 
dcqnee Q July 10 July 1 Public Serv, Colo 7% =. --58%ce M Aug. 1 July 15 
Ps 75c Q Aug. 1 July 50e M Aug. 1 July 15 
heehee eseeeeeess$2 Q Aug. 1 July 20 Do 5% Diff........0+0204--41%e M Aug. 1 July 15 
30c .. July 15 June 30 St. Lawrence Flour Mills. .....35¢ Q Aug. 1 June 30 
See AE 25c .. July 10 June Savannah Sugar Refining......50c Q July 1 June 15 
eaceakines Lay Q June 30 June 19 Selby Shoe Co........... senece 50c .. July 3 June 24 
-. June 30 June 20 Servel, Ime, 208 Q@ Sep. 1 Aug. 12 
East Tenn. Lt. & Pwr. $6 pf. si 50 @ July 1 June 20 Shawinigan Wtr. & Pwr...... 23c Q Aug. 25 July 21 
June 30 June 24 Swe, Mfg. Q July 1 June 19 
pf. .$1. Q Oct. 2 Sep. 14 Standard” 25c .. July 10 June 24 
D 91.37% Q Oct. 2 Sep. 14 Steel Co. (Cai Q Aug. 1 July 
Do $6 pf. ....... cenenens $1.50 Q Oct. 2 Sep. 14 Sun Oil Co. 4% yy. pf. A; ah. 112% Q Aug. 1 July 10 
Federal Drop Forge.......... -. June 26 June 15 Taggart Corp. $2.50 pf...... 62%c Q July 1 June 10 
Froedtert Grain & iting. Q@ July 31 July 15 Taunton Gas Light............. $1 Q July 1 June 15 
Galveston-Houston Co. ........ “300 -. July June 22 Tennessee Products 8% pf....10c Q July 1 June 15 
eoccccecesse 0 Q July 15 July Texas Elec Serv $6 pf...... $1.50 Q July 1 June 20 
25c .. July 25 July 10 Toledo Edison 5% pf......41%c M July 1 June 20 
Gotham Hosiery 7% pf....... $1.75 Q Aug. 1 July 18 Do M July 1 June 20 
Gulf, Mobile & Ohio R.R 7% D 58%c M July 1 June 20 
5% BE,  conaccoceseccccecce $2.50 .. July 10 June 27 United Shoe’ Meh seceeeeee-62%e Q July 5 June 20 
Insurance...... July June 15 |) 7%e Q July 5 June 20 
50c S June 30 June .. June 27 June 
eee ccoccecececoncccecese E June 30 June 20 Willys-Overland 6% pf.......15¢ .. July 1 June 28 
S June 30 June 20 Wrigley (Wm.) Jr. Co........50e .. Aug. 1 July 20 
0. erica. ..$1. une 
25c .. Sep. 1 Aug. 15 Accumulations 
RES: Lt. 6% pf... -fi. se Q July 1 June 15 Amalgamated Leather 6% pf...$1 .. Sep. 1 Aug. 15 
Do 7% Pf. cccccsecseece Q July 1 June 15 Amer. a Lead & Smelt. 
19448 Kalamazoo Btove Furnace. Q Aug. 1 July 20 $1.25 .. Aug. 1 July 14 
Kaufmann Dept. Stores....... 25c .. July 28 July 10 Genes: Cable 7% pf........ 1.75 .. Aug. 1 July 14 
50.08 Landers Frary & eolark Seeee 87%c Q June 30 June 19 Iowa Electric 1%, Bt “A’’...43%c .. June 30 June 15 
Lehman 30¢ Q June 26 June 20 CHD 405%c .. July 1 June 15 
25c E June 26 June 20 | Lit Bros. 6% $2 July 12 June 30 
85e Q July 15 June 30 Phillips-Jones 7 pa Aug. 1 July 20 
Wh wc nsbpecdecseese $1.50 Q July 15 June 30 Root Petroleum $1.20 pf...... 80¢ July 1 June 22 
Postwar promise is seen in sat- 
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Concluded from 


with company’s electronic automatic 
pilot. Normal business in heat-reg- 
ulating and temperature control de- 
vices should prosper after the war. 


Safety Car Heating ® 

An over-the-counter “blue chip” 
offering favorable prospects and a 
good income return, at 87. (Ind. $5.50 
an. div., incl. $1.50 Dec. extra, yields 
6.3%.) Capitalization consists simply 
of 94,018 equity shares, sometimes 
showing a considerable bid and asked 
spread. Specializing in railroad car 
lighting and air conditioning equip- 
ment, operations have been profitable 
in every year but 1931 (averaging 
$6.47 per annum over the past 
decade), and dividends have been 
paid in every year since 1889 except- 
ing 1932. Treasury position is excel- 
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isfaction of replacement and new 
equipment demand after restrictions 
are lifted, particularly in line with the 
carriers’ comfort and safety plans to 
meet new competition. 


Woolworth B+ 

Price of 42 amply measures war- 
restricted earnings, but is far below 
peacetime high of 71 in 1936. (Reg. 
$1.60 an. div. yields 3.8%.) Sales 
continue their consistent growth but 
profits have been squeezed between 
fixed prices and rising costs. The war 
also has cut English dividends from 
the equivalent of $8.8 million in 1938 
to $3.2 million in 1943 and tempo- 
rarily wiped out the German invest- 
ment. Despite all handicaps, coverage 
of the present dividend was ample in 
1943 at $2.26 vs. $2.43 per share in 
1942, and should continue so for the 
duration. With the return of peace 
should come at least a partial restora- 
tion of normal profit margins, recov- 
eries abroad and lower taxes. (Also 
FW, Dec. 1.) 


*Over-the-counter stocks not rated. 


REAL ESTATE 


MAINE 


RANGELEY, Overlooking Rangeley Lake— 
For Sale, 333-acre farm on Highway #16, 75 
Acres pulp wood; 1000-ft. shoreage on Dodge 
Pond. 14-room house. 2 baths; 6 overnight cab- 
ins; barns, tie-ups for 40 head; spring water. 
Would make good summer home, Seeiasty, club 
or boys’ summer school. Owner, Wm. A. Tobie, 
92 Elm st., Mechanic Falls, Me. 


NEW HAMPSHIRE 


FAMOUS TAVERN FOR SALE 

Quaint century-old tavern in Peterborough, 
N. H., in Monadnock Region. Built in 1833. 
Fully furnished and equipped. Valuable antiques. 
Coffee shop, dining room and brick terrace. 
Twenty- -nine guest rooms with either bath or 
running water. Fine location and best clientele. 
Contact David J. Barry, Tel. 56, Wilton, N. 


LAKE SUNAPEE Farms, Summer Homes, Va. 
cation places; rent, sale. Send for free 1944 “illus- 
trated catalog. 

Richard A. Crossley, 
New London New Hampshire 


NEW_JERSEY 


JERSEY SHORE HOTEL FOR SALE 

Beautifully situated, occupying entire block 
on ocean front; large landscaped grounds; 100 
rooms. All furnishings and equipment included. 
Same ownership 60 years. Being sold to settle 
an estate. Price $100,000. For particulars write 
or call at Seaside Hotel, Ocean Grove, N. J. 


NEW_YORK 


MAMARONECK (VICINITY). Outstanding 
Values! Gentleman’s estate, 1% acres with pri- 
vate beach privileges, 4 master bedrooms, 3 baths, 
servants’ room, bath, playrooms; excellent bar- 
gain. % original investment; offered at $42,500; 
taxes $1,500. 

Georgian Colonial, over 1/3 acre, beautiful, 
landscaped grounds; private beach; 3 master 
bedrooms, 2 baths, maid’s room, bath, library ; 
built 1937; excellent value; $28,500; taxes $600; 
will show ‘Sundays, 

ARNEY EPSTEIN 
200 W. Post et Tel. Mamaroneck 2 


IDEAL fruit farm, 120 A., 65 A, fruit all kinds, 
excellent bearing condition; grand homestead, 10 
rooms, everything for comfort. Being operated at 
a substantial profit; 2 tenant dwellings, garage, 
wayside store and will sacrifice for $60,000. Mort. 
$20,000. Without stock and tools $50,000. State 
road, near city. Visit N. Y. office (Mondays 
only) at 489 5th av., Room 610. Phone MU. 
2-6079. Write W. L. Wilder, Realtor, Barry- 
town, N. Y. New booklet of listings free. 


VIRGINIA 


FAUQUIER COUNTY 
225 acres, 8-room house, 1 bath; out-build- 
ings; price $22,000. 
455 acres, frame ‘stucco house, 6 rooms, bath; 
outbuildings; price $25,000. 
1,100 acres, farm estate, large modern house, 
4 baths; outbuildings; price $150,000. 
RAPPAHANNOCK COUNTY 
500 acres colonial brick house, restored and 
modernized ; $38,000 
UDOUN COUNTY 
45 acres, race land; attractive, old-fashioned 
house in perfect condition, 4 bedrooms, 4 baths; 
outbuildings; near town on bus line; price 
$30,000. For details write: J. GREEN CARTER, 
Warrentown, Va. 


VIRGINIA ESTATE 
Overlooking beautiful Shenandoah Valley: ex- 
eve view; adjacent first lookout 
kyland ive; farm paneled and in grass; good 
orchard; hunting, fishing; farm set up to train 
horses; approximately 106 acres; 8-room resi- 
dence; 2 bathrooms, stone fireplace, furnace, hot- 
water heat; modern throughout; garage, ser- 


‘vant quarters, outbuildings; priced to settle an 


estate; only about 70 miles’ drive on concrete 
road from Washington, D. C., and near the en- 
trance of the Skyland Drive at Front Royal, Va.; 
$30,000, Claude L. Rust, 227 S, Royal Av. 
Phone 124 Front Royal, Va. 


BEAUTIFUL 66 acre waterfront estate and 
productive farm on Severn River, Gloucester Co., 
Va. Fully furnished modern residence; complete 
farm equipment, Farmall tractor, combine, 
mules, etc.; long deepwater dock & dockhouse. 
Excellent farm bldgs.; wonderful 
opp’ty for waterfront property. $39,7 com- 
plete. Terms. Description, pictures. a No. 
123, c/o Financial World. 


All advertisements intended for this classi- 
fied department must be in the FINAN- 
CIAL WORLD oe mee later than 
Wednesday morning, ys in advance 
of publication. 
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Lee Rubber & Tire Corporation 


Taggart Corporation of Maryland 


Earnings & Price Range (LR) 


PRICE RANGE 


Data revised to June 21, 1944 


Incorporated: 1915 in New York. Office: = 
Conshohocken, Pa. Annual meeting: Fourth 10 


Thursday in January at 40 Wall St., New EARNED PER SHARE 

York, 5, N. Y. Number of stockholders $8 
(January 15, 1944): 2,766. ¢ 
Capitalization: Funded debt.......... $2 
Capital stock ($5 par)........... 241,509 aoe 0 


Business: One of smaller units in the rubber industry. Pre- 
vious to the war, bulk of tires and tubes was sold in the 
replacement market. Now producing military and truck tires. 
Manufactures complete line of mechanical and miscellaneous 
rubber goods for heavy industries and others. 

Management: Experienced in its field. 

Financial Position: Good. Working capital October 31, 1943, 
$8.7 million; ratio, 2.9-to-1; cash, $2.5 million; U. S. Gov’ts 
$3.5 million. Book value of stock, $51.45 per share. 

—— Record: Various payments 1916, 1920-23 and 1934 
to date. 

Outlook: Earnings have been pretty well sustained in war, 
increased volume offsetting narrow profit margins. Relaxation 
of civilian restrictions would have immediate benefits to this 
replacement supplier. Postwar outlook is good. 

Comment:. Company should reattain its trade position after 
the war and stock is an improved cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal alendar Years———, 
Half-year period ended: Apr. 30 Oct. 31 Year's Total Dividends Price Range 
1936 $0.39 $1.81 $2.20 50 18%—12 
1.84 0.48 2.32 .60 27%— 9% 
1.23 2.49 3.72 2.50 305%—10% 
2.55 2.91 5.46 *2.50 38756—25 
1.70 1.96 3.66 2.25 %—16 
1.68 4.46 6.14 2.25 27%—14% 
2.48 2.23 $4.71 2.25 28 —15% 
2.50 1.82 74.32 2.25 39%4—26 
$1.25 §4344—38 


*Also stock dividend of 1/20 share. +Includes postwar credits 82 cents in 1943, 
3 cents in 1942; after contingencies $1.04 and 62 cents, respectively. §To June 21. 


John Morrell & Company 


Data revised to June 21, 1944 
incorporated: 1936, Maine, as a consolida- 
tion of two companies of similar name. 60 PRICE RANGE 
Business originally established in England 4 ere 
in 1827 and first American branch in New 3 Fiscal year ends Oct. 3! 
York in 1865. Office: Ottumwa, Iowa. An- 7 €ARNED PER SHARE 


nual meeting: March 15. Number of stock- 
holders (April 4, 1942): 2,438. 


Capitalization: “Funded debt......$7,500,000 
Capital stock (mo par)........... 398,691 shs 


*Has $17 million in bank loans. 


Earnings & Price Range (MOL) 
75 


Business: The fifth largest domestic meat packer. Special- 
izes in pork products, with large part of output marketed in 
packaged or canned form. Other items include butter, eggs 
and cheese; and dog food sold under the “Red Heart” brand. 

Management: Well qualified in its field. 

Financial Position: Excellent. Working capital October 30, 
1943, $19.5 million; ratio: 7.1-to-1; cash and Government se- 
curities, $4.5 million; inventories, $11.7 million. Book value, 
$64.93. 

Dividend Record: Varying payments each year since 1929. 

Outlook: Heavy civilian demand and takings for export, both 
for the armed forces and Lend-lease, suggest earnings main- 
tenance for the duration. Over the longer term, profits will 
depend largely upon the effect of corn supplies and prices on 
hog raising programs. 

Comment:: Despite the better-than-average record for a 
company in the “inventory” group, the shares cannot be ac- 
corded an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal years ended 


about Oct. 31: 1936 1937 1938 1939 1940 1941 1942 1948 1944 
Earned per share.. $1.61 D$1.74 $2.63 $5.53 $5.12 $4.38 $3.97 $3.62 ..... 
Calendar Years: 

Dividends paid..... 2.10 1.20 0.50 2.50 2.75 2.75 1.75 1.50 *§$1.50 
Range 

High ..... 38% 47 45 43 42% 39% §39% 

- 41% 21 22% 31% #33% 35 28% 381% §35% 
*Includes July 31 payment. tPlus stock. §To June 21. 
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‘Trans-Lux Corporation 


Data revised to June 21, 1944 oFarnings & Price Range (TAG) 
Incorporated: 1928, Maryland. One of sub- 20 
sidiaries formed in 1886. Office: 230 Park 15 
Av., New York, N. Fit me meeting: 10 


PRICE RANGE ] 
Second Wednesday in Number of 5 —3 


stockholders (Dee. 31, 1912). “Preferred, 508 ; 
common, 1,800. 


Capitalization: *Funded debt....... $950,215 
tPreferred stock $2.50 cum....... 28,999 shs 
§Common stock ($1 par)......... 816,633 shs 


*Consolidated. ber. callable at $52.50. 
$0f which St. Regis Paper owned 339,253 
shares (42%) in 1942. 


Business: Manufactures kraft and manila rope paper fo 
conversion into multi-wall and other types of bags. Building 
trade is largest customer, such bags being used for cemen 
plaster, lime, gypsum, sugar, flour, fertilizer, chemicals, etc 

Management: Many officials are also represented in the St 
Regis Paper management. 

Financial Position: Strong. Working capital December 31 
1943, $2.4 million; ratio, 2.5-to-1; cash, $1.6 million. Book value 
of common, $7.62 a share. 

Dividend Record: Irregular payments on senior equitie 
though arrears were eliminated in 1939. Only dividends on 
common paid 1930 and 1931. 

Outlook: Some degree of market diversification has been 
attained in recent years, but company remains largely de 
pendent upon building activities determining demand fo 
cements and plasters. 

Comment: Preferred unlisted; common is statistically im- 
proved but essentially speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 19387 19388 1939 1940 1941 1942 1948 19 
Earned per share.... $0.42 $0.50 $0.14 $0.64 $0.58 $0.92 *$0.51 *$0.63 ...., 
Hh 19% 6% 86% 6 3% 8 5 
*After debt retirement and postwar credits 10 cents each year. {To June 21. §0 
N. Y. Curb Exchange. 


Data revised to June 21, 1944 earnings & Price Range (TLX) 


Incorporated: 1920, Dela., succeeding busi- 4 

ness established 1915. Present title adopted 4 PRICE RAN, 

May 12, «5 Office: 1270 Sixth Avenue, 2 

New York, N. Y. Second 0 

Wednesday in April. Number of stockholders 

(Dec. 31, 1942): 4,475. 
a Al 


50¢ 
Capitalization: Funded debt........ .None ry 
Capital stock ($1 par)........... 689/503 shs 1996 “3839 “41 “42 1943 


Business: Principal activity is operation of telegraph pro- 
jection equipment for use in brokerage offices, advertising, 
railroad stations, etc. Entered theatre business in 1930, now 
operating four theatres in New York, and one each in Phila- 
delphia, Washington, and Boston. Subsidiary was formed last 
year to manufacture a device for spelling out a continuously 
traveling message in electric lights. 

Management: Experienced. 

Financial Position: Excellent. Working capital December 31, 
1943, $463,368; ratio, 9.7-to-1; cash, marketable securities, etc., 
$469,653. Book value of stock, $2.06. 

Dividend Record: Varying common dividends 1934-38; 1940- 
41; 1943. 

Outlook: Company is sharing in favorable theatre trade con- 
ditions, and has postwar growth possibilities in this division. 
Principal business determinant, however, continues to be the 
extent of stock market activity. 

Comment: Comparatively large stock capitalization dilutes 
per share earnings. Shares continue speculative but their statis- 
tical position is improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 19387 1988 1939 1940 1941 1942 1948 1944 


Earnings per share.. Sar 2 $0.19 $0.12 $0.10 $0.03 $0.10 $0.20 ..... 
Dividends paid ....... 0.30 0.10 None 0.10 0.05 None 0.10 * 


tPrice Range: 
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MOTORS 


Concluded from page 5 


good long range prospects for indi- 
vidual companies despite eventual re- 
sumption of severe competition. 
There niay be a brief period in 
which the public will buy any automo- 
bile, demanding no more than reason- 
ably reliable transportation. The pos- 
sibility of participation in a general 
sales boom of limited duration by 


@ practically every manufacturer has al- 


ready been discounted by the inde- 
pendent motor shares at their current 
prices; justification for any further 
price advance must be found in pros- 
pects of repeat business and, in some 
cases, the development of new lines. 


SALES FACTORS 


Automobile sales are normally 
based not only upon the quality of the 
product but also in important degree 
upon reputation for service. In this 
respect, the maintenance of a large 
and stable dealer organization is es- 
sential. For this and other reasons, 
it is unlikely that Hupp and Graham- 
Paige, for instance, will resume auto- 
mobile manufacturing. On the other 
hand, the strong independents have 
been successful in maintaining their 
dealer organizations. 


Much of the interest in low priced | 


motors has stemmed from the market 
record of Willys-Overland, which has 
advanced 150 per cent in a few 
months, Several factors account for 
the prominence of this issue, including 
good earnings gains, postwar possi- 
bilities for exploitation of the “jeep,” 
and the acceptance of the presidency 
of the company by Charles E. Soren- 


sen, for many years one of the chief 


Ford Motor executives. 

There has also been a variety of 
merger rumors, including one to the 
effect that Willys, Nash, Hudson and 
Graham-Paige will consolidate. All 
such reports shculd be’ taken with 
great reserve. It will be noted that 
the combination just mentioned leaves 
out two of the strongest independents 
—Packard and Studebaker. These 
companies, as well as some of the 
other well situated independent auto- 
mobile and truck manufacturers, can 
look forward to a period of prosperity 
after the war, and are presumably not 
interested in consolidations. 
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Many Sound Stocks Are Cheap 
But Many Are Too High 


That’s why you should get the vital facts you need before buying or selling 
securities. This is most essential if you want satisfactory investment results. 


For reasons we have frequently pointed out in these monthly bulletins, it is our 
confident belief that in the coming 12 months a substantial number of securities 
will sell much higher than they are selling for today. 


A considerable number of these rises will be fully justified by basic factors such as assets, earn- 
ings, dividends, good peace prospects, etc. On the other hand, scores of issues will only temporarily: 
move up, purely because of uninformed buying by amateur speculators hoping to make easy profits 
without really knowing what it’s all about. 


WHAT COURSE FOR INVESTORS NOW?P 


HILE we have never laid claim to ability to guess intermediate reactions of the stock market, 

we are more convinced than ever that the major trend of this market is upward, and that 
investors are poorly advised when told to liquidate sound, undervalued holdings in the hope that 
they will be able to buy them back a few points cheaper. 


HE average investor fails to realize how little inflation there has been in the stock market so 

far—until he recalls that, generally speaking, stock prices are substantially lower than they 
were in September, 1939, and that since that time wholesale commodity prices have risen almost 
40 per cent and hourly wage rates almost 50 per cent. 


Surely it must be obvious to any thinking individual that emotional stock buying, without 
adequate knowledge, is almost certain to result ultimately in severe financial headaches for the 
people who think speculation is a one-way street. Thousands of small speculators learned a costly 
lesson in the winter market reaction. 


THE INTELLIGENT INVESTMENT APPROACH 


There is only one -rational way to meet the present situation and that is, before attempting to 
take advantage of any of today’s attractive opportunities for advantageous investment, to discover 
the really sound values that have investment appeal as well as price appreciation prospects. In other 
words, act as a sane investor—not as a gambler. 


T a time like this, when so many investors are acting on impulse in their security buying and 

selling, why not turn, for essential investment information and guidance, to the organization 

that for 41 years has specialized in helping investors to separate the wheat from the chaff in their 
search for the biggest investment values with a minimum of risk. 


— ——MAIL THIS COUPON BEFORE SEPTEMBER 15— — ~y 


FINANCIAL WORLD j-28 | 
, 86 Trinity Place, New York 6, N. Y. { 
| For enclosed $15, please enter my ,subscription for FINANCIAL WORLD for one year, 1 
including “INDEPENDENT APPRAISALS OF LISTED STOCKS”, your Investment | 
I Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to 
| New York Stock Exchange and New York Club Exchange issues.) | 
| 3 tra for e book of “Factographs”’. Price alone, $3.85. Add 50 cents for | 
| Carb Tabulation”. Price alone, $1. Add 50 cents for coming | 


“Factographs of 104 Premier Peace Stocks’ or remit $1 for book alone. 
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Federal Reserve Reports sult, INDEX OF INDUSTRIAL PRODUCTIONS 
Member Banks, 101 Cities (000,000 omitted) Compiled monthly by the Federal Reserve Board 
Total $10,249 $10,155 Adjusted Sor Seasonal Variation 
Total Commercial Loans....... 5,$13 5,870 5,625 1935-39 = 100 Up 
Total Brokers‘ Loans.......... wit 
Other Loans for Securities... .. 3,024 3,024 3,005 bel 
U. S. Govt. Securities Held....... 37,259 37,027 34,251 260 by 
Investment, except Govt. Bonds... 2,897 2,850 3,065 nal 
Total Net Demand Deposits...... 37,229 36,879 32,787 240 be 
Total Time Deposits ............ 6,766 6,750 5,611 
1943 220 
Monetary Factors June 14 June 7 June 16 | 
(000,000 
Total Reserves (F. R. System).. $19,313 $19,306 $18,018 200 
Ratio to Notes and Deposits...... 55.8% 56.4% 75.1% 
Federal Reserve Note Circulation 18,738 18,649 13,650 180 
Reserve Credit Outstanding ...... 15,606 15,183 7,088 
Total Money in Circulation...... 22,333 22,255 17,189 160 Fil 
Brokers’ Loans (N. Y. C.)....... 1,049 1,000 879 A 
New Financing (domestic bonds) . 42 61.9 25.6 br 
140 on 
1943 
Trade Indicators June17 June June 19 120 
§Electrical Output (K.W.H.).... 4,287 4,625 4,098 ob 
§Steel Operations (% of Cap.)... 97.3 97.1 76 100 - 
Total Car Loadings (Cars)..... 879,161 874,193 868,241 Wi 
*7Crude Oil Output (bbls.)...... 4,568 4,522 3,966 80 Cl 
Motor Fuel Stocks (bbls.)...... 99.666 101,131 91,001 Ai 
7Gas & Fuel Oil Stocks (bbls.)... 105,265 z103,464 114,327 It 
1943 © 1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul Bp, 
June17  June10 June 19 i 1944 
{Bank Clearings, New York City. $4,814 $3,899 $4402 ‘ 
{Bank Clearings, Outside N.Y.C... 5,577, 5,085. Price Indicators 
(Building Permits ............... x55.4 y44.8 x48.9 (At New York, except steel) a 
+*Bitum. Coal Output (tons)..... 2,077 2,082 1,942 Cotton, middling, per Ibs.......... $0.2249  $0.2233 $0.2178 vs 
Business Failures (number)..... 22 54 Oats, white, per bushel........... 0.99 0.994 
Rye, No. 2, white, per bushel..... 1.24% 1.23 1.1138 p 
Index Figures 1943 Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 F , 
June16 June3 June 12 Wheat, No. 2, red, per bushel..... 1.80% 1.86% 1.71 § in 
F Wholesale Index 7 
1 commodities, 26 = 100).. 2. Loa 
Spot ak 3500" Distribution of Freight Car dings (Cars): 
(1931 = 100) For weeks endin une ‘ant 
# Retail Stores Sales ............ 147 132,601 120,519 
tDomestic Farm Products Index. . 121.8 121.3 121.1 Forest Products .........ceeeeee 47,826 39,382 44,208 °, 
tIndustrial Raw Materials Index. . 116.7 116.7 114.1 Grains and Grain Products....... 43,895 37,107 45,46 
*Daily average. 000 omitted. §As of beginning of the follow- Merchandise and L.C.L........... 104,156 97,080  98,76% +t 
week. 000,000 omitted. 1935-39 average equals 100. $1926 83,001 563 87,344 
level equals 100. xMay. yApril. zRevised. Miscellaneous ...........-..000. 383,394 360,349 381, Allg ° 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices y 
Vol. of Sales OF Average Value of fe 
N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales p 
Industrials RRs U Shares Traded Advanc’s Decl.  ch’ng’d Lows N.Y.S.E. 1948 t 
June 15.. 145.86 40.32 23.49 651.86 1,850,614 924 539 177 208 149 6 101.98 $11,939,000 ..June 1! 
16.. 146.96 40.82 23.52 52.28 2,517,340 1,009 612 181 216 259 4 102.02 14,068,100 . 1@ § 
17.. 147.28 41.23 23.52 52.49 1,064,480 850. 425 198 227 133 1 102.04 5,158,900 1 I 
19.. 148.42 41.44 23.65 52.85 2,371,080 983 513 251 219 244 3 101.98 8,961,400 1 " 
20. 148.63 41.34 23.8 52.90 1,618,970 961 357 379 225 104 2 101.78 9,077,400 2 P 
21. 147.90 41.03 23.85 52.65 1,615,840 941 273 441 227 98 5 101.73 8,251,100 2 t 
The Most Active Stocks—Week Ended June 20, 1944 ' 
Shares -—Closing— — Net Shares losing— Net] 
Stock: Traded June 13 June 2 Change Stock: Traded unel13 June Changt 1 
Packard Motor Car........ 322,300 % 6% + N. Y. Central Railroad .... 94,100 7% 18% +1] , 
Willys-Overland Motors .. 278,000 11% 14% +2% Am. Radiator & Stand. San. 92,900 11% 11% +t 
Radio Corp. of America ... 194,000 10% 11% +% Graham-Paige Motors ..... 85,700 2% 2% +% ° 
International Tel. & Tel. .. 189,600 17% 17% +% Public Service Corp. N. J.. 83,300 1534 16% +H | 
Hupp Motor Car ......... 163,100 2% 3% +% Radio-Keith-Orpheum ..... 83,200 9% 9% + 
118,400 6% 7% +1% Aviation Corporation ..:... 82,700 4% 
Curtis Publishing ......... 114,400 7 7% + % Illinois Central Railroad ... 80,200 16% 17% +134 
Nash-Kelvinator .......... 106,500 15% 1534 +% 900 14 14 
Columbia Gas & Electric... 104,800 4Y 44% —% Southern Railway ......... 77,300 24% % 
Continental Motors ........ 104,600 7% 7% +% 76,700 5S 
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INTERESTING 


FREE 


BOOKLETS 


YOURS 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


* To facilitate handling, please confine each 
letter to a request for a separate booklet. 


FIFTY YEARS OF DIVIDENDS 


A compilation of twenty-five companies with un- 
broken dividend records for a half-century, as 
one standard for judging common stock quality. 


“REGULAR” INCOME FROM SECURITIES 


A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N. Y. S. E. member firm. 


CHEMICAL TRADENAME DIRECTORY 


Answers questions “What Is It and Who Makes 
It? for some 2,000 brands of over 300 companies 
—from Abalyn to Zyl—including plastics, = 
thetic rubber, drugs, vitamins, fertilizers, building 
materials, petroleum derivatives, etc. 


ODD LOT TRADING 


An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


RAILROADS AFTER THE WAR? 


A pointed discussion of the status of the railroads 
in the postwar era. Prepared by a specialist in 
railroad securities. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


PREPARING FOR PEACE 


An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


SAFETY FIRST — INCOME SECOND 


Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in fullpaid certificates 
that will solve both ordinary and unusual invest- 
ment problems. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


1 FREE AIDS FOR TYPISTS 


A new erasure shield styled to “‘catch its own 
dust,”’ also a backing sheet to protect typewriter 
@ cylinders and give clearer carbon copies. Please 
write on business 


letterhead. 


Personal Supervision 
The Key to Better 
Investment Results 


The investor who follows a planned program 
under the guidance of our organization has the 
assurance that all new developments and poten: 
tial influences are being constantly appraised 
with respect to their possible effects on his 
individual investment program and any neces- 
sary changes recommended accordingly. 


SOLVES YOUR INVESTMENT PROBLEM 


After all, handling investments is a business in itself, a 
supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 
and safeguarding his future. Few investors have the time 
or training to plan and supervise their investment programs 
personally and many have found a happy solution to their 
problem by turning the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Last year over 80 per cent of all expiring 
contracts were renewed and of these clients many have 
been subscribers to our service continuously from five to 
fifteen years. 


Let us help you solve your investment problems as we 
have helped many others. The fee is surprisingly moderate. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our anaual fee will be. 


THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results [list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 


My Objective: 
Capital enhancement [] 


ADDRESS 
June 28 
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In the port of Balboa at the Pacific terminus of the most 
important single military installation in the Western Hemi- 
sphere—the Panama Canal—stands a branch of an American 
bank which is bringing a touch of home to men at war. 

Thousands of members of the reinforced garrison which 


guards the great lifeline between the Atlantic 
and the Pacific have come to rely on this office— 
one of the four Isthmian branches of the Chase 
—for countless personal services beyond those 
normally rendered by acommercial bank. Soldiers 
and sailors of all ranks daily stream in and out 
its doors, cashing checks, transmitting funds, 
arranging for the delivery of flowers and other 
gifts to loved ones on Main Street, U. S. A. 

These personal services, performed without 
profit, are in addition to the regular wartime 


Comparable activities obtain in all four 
Chase branches on the Isthmus—Balboa 
and Panama City on the Pacific side; 
Crt 


functions of this Chase outpost. Since Pearl Harbor the tasks of 


the staff there have multiplied. Seventy-five per cent of the busi- 


ness of the branch is now related directly to military activities 


such as preparing cash pay rolls for the Army, meeting the 


banking needs of Post Exchanges, caring for Company Funds, 


tobal and Col 


the Atl 


AA 


serving contractors on war projects and facili- 
tating vital shipping through the Canal. 

Today’s Panama looks down on a scene which 
those who struggled with the torrid jungles of 
the Isthmus a few decades ago could scarcely 
have imagined—a great modern fortress guard- 
ing the passageway between two coasts, two 
fleets, two wars! The Chase feels privileged to 
play its small part in furthering this military 
effort and in making life more pleasant for those 


who man the new ramparts of an old land. 


THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 
_ HEAD OFFICE: Pine Street corner of Nassau 
LONDON—Main Office, 6 Lombard Street; Branches, 51 Berkeley Square; Bush House, Aldwych 


Hovena 


San Juan » Panama . 


Colon 


Cristobal 


Balboa 


+ Office of Representative: Mexico City 
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